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PART I 
 

GENERAL INFORMATION 
 
I-1. Purpose.  This request for qualifications (RFQ) provides interested firms with sufficient 
information to enable them to prepare and submit statements of qualifications for consideration by the 
Pennsylvania Turnpike Commission (Commission) to satisfy a need for Underwriting Services.  Firms 
wishing to be considered as Senior Manager should respond to this RFQ in all respects. Respondent 
firms only wishing to be considered for qualification as a co-managing underwriter should also respond 
to this RFQ in all respects, but should only answer questions not identified as for “Senior Manager 
Only”. 
 
The Commission reserves the right to select firms as senior manager or co-manager that are not in a 
particular pool – such selection may be based on proprietary products, ideas presented to the 
Commission, transaction size and such other factors as the Commission deems, in its sole discretion, 
relevant to a particular financing.  The Commission does not intend to name all firms that could 
potentially be deemed “qualified” to a pool of senior managers, but rather intends to select those firms 
that best meet the Commission’s selection criteria, as identified in Section III-3 of this RFQ. Note that 
following the creation of the pool(s), the Commission reserves the right, in its sole and absolute 
discretion, to add or remove firms from the pool(s) or to move firms among pools at any time. 
 
I-2. Background.  
  
 A. The Turnpike System 

The present system is composed of the following: a 359 mile Turnpike Mainline traversing the 
southern portion of Pennsylvania from east to west, a 110 mile north-south section identified as 
the Northeast Extension, a 16 mile north-south connection, known as the Beaver Valley 
Expressway which intersects the Turnpike Mainline in the southwestern portion of the 
Commonwealth, the 13 mile Amos K. Hutchinson Bypass, which adjoins the Turnpike Mainline 
near the New Stanton Interchange, a 23-mile section of the Mon/Fayette Project, an eight mile 
section from the Pennsylvania/West Virginia border to Fairchance, which is located just south of 
Uniontown, and the first part of the Southern Beltway, the Findlay Connector near Greater 
Pittsburgh International Airport.  When completed, the Mon/Fayette Expressway will extend 65 
miles from Interstate Route 68 in West Virginia to Interstate Route 376 near Pittsburgh. 
Completion of the Mon/Fayette Expressway and Southern Beltway Projects will create about 98 
miles of new limited-access highways south and west of Pittsburgh in Allegheny, Washington 
and Fayette Counties. 

The Pennsylvania Turnpike System has a total of 57 interchanges which connect it with major 
arteries and population centers in its 531 mile traffic corridor.  Thirty of the interchanges are 
located on the Turnpike Mainline, including Turnpike Mainline barriers at the New Jersey and 
Ohio state lines, and 10 interchanges are situated on the Northeast Extension.  The additional 17 
interchanges are located on the three extensions previously noted.  There are 17 service plazas 
along the Pennsylvania Turnpike System providing gasoline and diesel fuel, other automotive 
supplies and services, and restaurant services.  
 



 

 
 

Page 2 of 12 
 

 
 

 B. Financial Condition and Outlook 
 
 As of September 30, 2011 the Commission had over $ 7 billion in long-term debt, issued under 

four separate indentures.  Outstanding debt and debt ratings are as follows: 
 

 Outstanding Debt 
000 

 
Ratings (M,S&P,F) 

Mainline Senior Revenue $2,825 Aa3, A+, A+ 
Mainline Subord. Revenue $3,416   A3, A-, A- 
Oil Franchise Tax Revenue $799  Aa3, AA (Sr.); A2, A+ (Sub.) 
Registration Fee Revenue $430  Aa3, A, AA- 

 
 Toll revenue for the fiscal year ended May 31, 2011 exceeded $739 million, and will increase in 

FY 2012 due to toll increases in January 2011 and a toll increase that will be effective in January 
2012.  The Commission also received revenue from the Commonwealth from oil company 
franchise taxes and motor license registration fees in excess of $89 million. 

 
C. Capital and Financing Plan 
 
 The Commission prepares a ten-year capital plan and financing plan which shows anticipated 

funding sources, including Commission funds and revenue bonds. The capital plan currently 
addresses projects estimated at nearly $ 6.4 billion scheduled for construction through fiscal year 
2021.   

 
D. Act 44 
 
 On July 18, 2007, Pennsylvania Governor Edward G. Rendell signed Act 44 into law, creating a 

“public-public partnership” between the Commission and PennDOT to provide funding for 
roads, bridges, and transit throughout the Commonwealth, thus greatly expanding the 
Commission’s previous focus on operating and improving the Turnpike.  Under Act 44, a Lease 
and Funding Agreement (Funding Agreement) was entered into between the Commission and 
PennDOT.  The Funding Agreement contains certain provisions dealing with various items 
including, among other things, the payment by the Commission of annual payments to 
PennDOT, and the issuance of special revenue bonds by the Commission.           

 
 Act 44 requires the Commission to fix toll rates such that revenues from tolls and other sources 

to the Commission are sufficient to pay the cost of the System’s operation, construction, 
expansion and maintenance, all Commission obligations and interest thereon, sinking fund 
requirements of the Commission, other requirements in any trust indentures, notes or resolutions, 
and payments to the PennDOT under the Funding Agreement.  

  
I-3. Issuing Office.  This RFQ is issued for the Commission by the Office of the Chief Financial 

Officer.  All questions regarding this RFQ must be directed to the Commission pursuant to the 
process identified in Section I-8 below.  No questions will be addressed except through such 
process. 
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I-4. Scope.  This RFQ contains instructions governing the statements of qualifications to be 

submitted and the material to be included therein; a description of the service to be provided; 
requirements which must be met to be eligible for consideration; general evaluation criteria; and 
other requirements to be met by each statement of qualifications. 

 
I-5. Problem Statement.   
 
 A. General Description 

 
The Commission is soliciting statements of qualifications from investment banking firms for 
the purpose of creating two or more pools of potential underwriting firms (one or more for 
senior managers and one for co-managers) from which the Commission may select for 
individual bond financings.  Such selection may be made with or without the issuance of a 
subsequent Request for Proposals with respect to a specific transaction.  Firms should 
submit to be selected as either senior manager or co-manager (those firms that are not 
selected into a senior manager pool will automatically be considered for the co-manager 
pool).  The Commission may select co-senior managers and co-managers from either of the 
pools.   
 

 B. Requested Services 
 

The underwriting services requested will include, but are not limited to, assisting the 
Commission with the following: 

 
 Senior Managers 
 

 Provide as-needed financial advice regarding market conditions and trends, financial 
products, credit and credit analysis, third party alternative financing and special facility 
financing, and to keep the Commission abreast of market developments and financing 
techniques which might be applicable to the Commission’s financing programs. 

 
 Prepare analyses and evaluations of potential refundings and new money issues, 

including reviews of financial feasibility and debt capacity. 
 
 Review and evaluate financing options, derivative and other innovative products, 

financial feasibility studies, legal documents, and pricing of any financing and any 
escrow. 

 
 Assist the financial advisor in identifying tasks, assigning responsibilities and 

coordinating dates for completing activities related to the plan of finance. 
 
 Participate in rating agency presentations and preparation of official statements. 

 
 Provide advice on and participate in the selection of credit enhancement providers, if 

deemed appropriate for a particular financing. 
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 Review and assist in the preparation of disclosure and other legal documentation for 
both issuance of debt and continuing disclosure. 

 
 Coordinate the investment banking process leading to the negotiated sale of 

Commission bonds, including preparation of pricing books 
 

 Manage the underwriting of bonds 
 

 During the pricing of bonds, provide: 
 

 The ability to remotely monitor the placement of orders on a real-time basis, 
including the type of order and the firm placing such order 

 On-site facilities for Commission staff and financial advisors to monitor and 
oversee the process of pricing the bonds 

 Status reports summarizing order flow by maturity as well as intra-day 
developments that affect the pricing  

 
 Provide post-sale analysis of the transaction, including a review of pricing, orders and 

allocation 
 

 Coordinate closing of the bond transaction with other working group members 
 
All Managers 
 
 Assist in pre-sale marketing and development of price views 
 
 Provide for effective institutional and/or retail distribution of the Commission’s bonds 
 
 Commit firm capital to underwrite unsold balances as necessary 

  
I-6. Rejection of Statements of Qualifications.  The Commission reserves the right to reject any 
and all Statements of Qualifications received as a result of this request. 
 
I-7. Incurring Costs.  The Commission is not liable for any costs incurred by firms in their 
preparation and submission of Statements of Qualifications, in participating in the RFQ process or in 
anticipation of award of bond underwriting opportunities. 
 
I-8. Questions and Answers.  Written questions may be submitted to clarify any points in the RFQ 
which may not have been clearly understood.  Written questions should be submitted via email to 
RFP-Q@paturnpike.com with “RFQ 11-10320-3352” in the subject line, to be received no later than 
2:00 pm, EDT, Monday, October 17, 2011.  All questions and written answers will be posted to the 
website as an addendum to and become part of this RFQ.  No questions regarding the RFQ will be 
addressed except through this process. 
 
I-9. Addenda to the RFQ.  If it becomes necessary to revise any part of this RFQ before the 
response date, addenda will be posted to the Commission’s website under the original RFQ document.  
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It is the responsibility of all firms to periodically check the website for any new information or addenda 
to the RFQ.  
 
The Commission may revise a published advertisement. If the Commission revises a published 
advertisement less than ten days before the RFQ due date, the due date will be extended to maintain the 
minimum ten-day advertisement duration if the revision alters the project scope or selection criteria.  
Firms are responsible to monitor advertisements/addenda to ensure the submitted proposal complies 
with any changes in the published advertisement. 
 
I-10. Response.  To be considered, Statements of Qualifications must be delivered to the Pennsylvania 
Turnpike Commission’s Contracts Administration Department, Attention: Donald S. Klingensmith, P.E., 
Manager of Contracts Administration, on or before 12:00 pm EDT, Wednesday, November 2, 2011. 
The Pennsylvania Turnpike Commission is located at 700 South Eisenhower Boulevard, Middletown, 
PA 17057 (Street address). Our mailing Address is P. O.  Box 67676, Harrisburg, PA 17106. 
 
Please note that use of U.S. Mail, FedEx, UPS, or other delivery method, does not guarantee 
delivery to this address by the above-listed time for submission. Proposers mailing proposals should 
allow sufficient delivery time to ensure timely receipt of their proposals.  If the Commission office 
location to which proposals are to be delivered is closed on the proposal response date, due to inclement 
weather, natural disaster, or any other cause, the deadline for submission shall be automatically extended 
until the next Commission business day on which the office is open.  Unless the Proposers are otherwise 
notified by the Commission, the time for submission of proposals shall remain the same. 
 
I-11. Statements of Qualifications.  To be considered, Respondents should submit a complete 
response to this RFQ, using the format provided in PART II.  Each Statement of Qualifications should 
be submitted in 8 copies to the Contract Administration Department.  No other distribution of 
Statements of Qualifications will be made by the Respondent.  Each page should be numbered for ease 
of reference.  Statements of Qualifications must be signed by an official authorized to bind the 
Respondent to its provisions and include the Respondent’s Federal Identification Number.   
 
I-12. Economy of Preparation.  Statements of Qualifications should be prepared simply and 
economically, providing a straightforward, concise description of the Respondent’s ability to meet the 
requirements of the RFQ. For firms submitting as Senior Manager, the body of the proposal shall not 
exceed twenty (20) pages of 12 point type, excluding required tables and appendices.  For firms 
submitting as Co-manager, the body of the proposal shall not exceed fifteen (15) pages of 12 point type, 
excluding required tables and appendices. Respondents are allowed to provide additional information as 
part of the appendices (that is outside of the required tables and appendices).   
 
I-13. Statement of Qualifications Contents. Statements of Qualifications will be held in 
confidence and will not be revealed or discussed with competitors, unless disclosure is required to be 
made (i) under the provisions of any Commonwealth or United States statute or regulation; or (ii) by 
rule or order of any court of competent jurisdiction.  All material submitted with the statement becomes 
the property of the Pennsylvania Turnpike Commission and may be returned only at the Commission’s 
option. Statements of Qualifications submitted to the Commission may be reviewed and evaluated by 
any person other than competing Respondents at the discretion of the Commission. The Commission has 
the right to use any or all ideas presented in any response. Selection or rejection of the responding firm 
does not affect this right. 
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In accordance with the Pennsylvania Right-to-Know Law (RTKL), 65 P.S. § 67.707 (Production of 
Certain Records), Respondents shall identify any and all portions of their Statement of Qualifications 
that contains confidential proprietary information or is protected by a trade secret.  Statements of 
Qualifications shall include a written statement signed by a representative of the company/firm 
identifying the specific portion(s) of the response that contains the trade secret or confidential 
proprietary information.   

Respondents should note that “trade secrets” and “confidential proprietary information” are exempt from 
access under Section 708(b)(11) of the RTKL.  Section 102 defines both “trade secrets” and 
“confidential proprietary information” as follows:   
 

Confidential proprietary information: Commercial or financial information received by an 
agency: (1) which is privileged or confidential; and (2) the disclosure of which would cause substantial 
harm to the competitive position of the person that submitted the information. 

 
Trade secret: Information, including a formula, drawing, pattern, compilation, including a 

customer list, program, device, method, technique or process that: (1) derives independent economic 
value, actual or potential, from not being generally known to and not being readily ascertainable by 
proper means by other persons who can obtain economic value from its disclosure or use; and (2) is the 
subject of efforts that are reasonable under the circumstances to maintain its secrecy.   The term includes 
data processing software by an agency under a licensing agreement prohibiting disclosure.   

 
65 P.S. §67.102 (emphasis added). 

The Office of Open Records has determined that a third party must establish a trade secret based 
upon factors established by the appellate courts, which include the following:  
the extent to which the information is known outside of his business;  
the extent to which the information is known by employees and others in the business;  
the extent of measures taken to guard the secrecy of the information;  
the value of the information to his business and to competitors;  
the amount of effort or money expended in developing the information; and  
the ease of difficulty with which the information could be properly acquired  or duplicated by 

 others.  
 

See Crum v. Bridgestone/Firestone North Amer. Tire., 907 A.2d 578, 585 (Pa. Super. 2006). 
 

The Office of Open Records also notes that with regard to “confidential proprietary information 
the standard is equally high and may only be established when the party asserting protection shows that 
the information at issue is either ‘commercial’ or ‘financial’ and is privileged or confidential, and the 
disclosure would cause substantial competitive harm.” (emphasis in original).   
 
            For more information regarding the RTKL, visit the Office of Open Records’ website at 
www.openrecords.state.pa.us. 
 
I-14. Debriefing Conferences.  Respondents whose firms are not selected will be notified of the name 
of the selected respondents and given the opportunity to be debriefed, at their request.  The Issuing 
Office will schedule the time and location of the debriefing.  The Respondent will not be compared with 
other respondents, other than the position of its response in relation to all other responses.  
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I-15. News Releases.  News releases pertaining to this project will not be made without prior 
Commission approval, and then only in coordination with the Issuing Office. 
 
I-16. Term of Appointment.  The Commission intends that the pools established pursuant to this 
request will remain in effect for a term of two years with an option of one year extensions until such 
time that the Commission chooses to dissolve and/or reconstitute the pools.    
 
I-17. Respondent’s Representations and Authorizations.  Each Respondent by submitting its 
Statement of Qualifications understands, represents, and acknowledges that: 
 

a. All information provided by, and representations made by, the Respondent are material 
and important and will be relied upon by the Issuing Office in establishing underwriting 
pools.  Any misstatement, omission or misrepresentation shall be treated as fraudulent 
concealment from the Issuing Office of the true facts relating to the submission of this 
Statement of Qualifications.  A misrepresentation shall be punishable under 18 Pa. C.S. 
§4904. 

 
b. To the best knowledge of the person signing the proposal for the Respondent, the 

Respondent, its affiliates, subsidiaries, officers, directors, and employees are not 
currently under investigation by any governmental agency and have not in the last 
four (4) years been convicted or found liable for any act prohibited by State or Federal 
law in any jurisdiction, involving conspiracy or collusion with respect to bidding or 
proposing on any public contract, except as disclosed by the Respondent in its Statement 
of Qualifications. 

 
c. To the best of the knowledge of the person signing the proposal for the Respondent and 

except as otherwise disclosed by the Respondent, the Respondent has no outstanding, 
delinquent obligations to the Commonwealth including, but not limited to, any state tax 
liability not being contested on appeal or other obligation of the Respondent that is owed 
to the Commonwealth. 

 
d. The Respondent is not currently under suspension or debarment by the Commonwealth, 

or any other state, or the federal government, and if the Respondent cannot certify, then it 
shall submit along with the Statement of Qualifications a written explanation of why such 
certification cannot be made. 

 
e. Each Respondent, by submitting its Statement of Qualifications, authorizes all 

Commonwealth agencies to release to the Commission information related to liabilities to 
the Commonwealth including, but not limited to, taxes, unemployment compensation, 
and workers’ compensation liabilities. 
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PART II 
 

INFORMATION REQUIRED FROM RESPONDENTS 
 
Statements of Qualifications must be submitted in the format, including heading descriptions, outlined 
below.  To be considered, the response must respond to all requirements in this part of the RFQ.  Any 
other information thought to be relevant, but not applicable to the enumerated categories, should be 
provided as an appendix to the Statement of Qualifications.   
 
The Commission reserves the right to request additional information which, in the Commission’s 
opinion, is necessary to assure that the Respondent’s competence, number of qualified employees, 
business organization, and financial resources are adequate to perform according to the RFQ. 
 
II-1. Required Information 
 

A. Title Page 
 

Show the name of Respondent’s firm, address, telephone number, name of contact person, 
date and the subject: REQUEST FOR QUALIFICATIONS FOR UNDERWRITING 
SERVICES.  Indicate whether your firm is requesting inclusion in a senior manager pool or 
the co-manager pool. 
 

B. Table of Contents 
 
Include a clear identification of the material by section and by page number. 

 
C. Cover Letter and Executive Summary 

 
This letter should be signed by the person in your firm who is authorized to negotiate terms, 
render binding decisions and commit the firm’s resources. 

 
 Summarize the respondent’s understanding of the work to be done and make a positive 

commitment to perform the work necessary.  This section should summarize the key points 
of your submittal.   

 
 Limit to two pages. This is not part of the 20 page response. 
 
D. Firm Overview 

 
Provide a brief description of how your firm is organized, including the businesses in which 
it is engaged, the location of offices, the number of public finance and municipal 
underwriting and sales professionals in each office, and the role of the municipal department 
in your firm.  Indicate your firm's commitment to the municipal bond industry and comment 
on any recent significant changes in your organization.  Discuss your firm’s presence in and 
commitment to the Commonwealth of Pennsylvania including offices and employees.  
Include a discussion of the specific expertise and services that distinguish your firm. 
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E. Firm’s Financial Condition 

 
Provide a table showing your firm’s equity capital, net capital and excess net capital, 
calculated in accordance with SEC Rule 15c3-1 for each of the last five years. 

 
F. Personnel and References 

 
Provide the names, proposed roles, background and experience, office location and 
availability of the personnel that would work on the Commission's account, and specifically 
identify the primary person(s) who will be responsible for managing the relationship with 
the Commission.  Identify who will provide any computer financial analysis services.  For 
the proposed personnel, provide a list of five clients (in total)  worked with in the last 36 
months; a brief description of the type and size of transaction and the services you provided; 
and the names, titles, addresses and telephone numbers of the government officials primarily 
responsible for the transactions.  You should only list clients and transactions which are 
similar to financings contemplated by the Commission (i.e., taxable or tax-exempt new 
money issues, variable rate financings, refundings, derivatives, etc.).   

 
G. Relevant Financing Experience 

 
(i) Provide a description of your proposed personnel's relevant experience over the last five 
years with transportation clients and other clients that you believe are relevant to this 
proposed engagement.  Identify the transportation agencies for which you are currently 
serving as financial advisor or underwriter.  Provide, in tabular form, the underwriting 
experience of the firm and the experience of the proposed project team over the past five 
years in the following areas: 
 

 Toll road/bridge financing 
 Experience with the Commission 
 Other transportation financing 
 Issuance of tax-exempt bonds 
 Issuance of taxable bonds (including Build America Bonds) 

  
 (ii) Provide no more than five case studies that detail your approach to underwriting services 

and your contributions to the relevant transactions. (Firms submitting for Senior Manager 
only.) 

 
 (iii)  It is acceptable to provide transaction lists in an appendix.  It is also acceptable to list 

less than all of a firms experience (e.g., only senior-Managed negotiated transactions) if 
proposer believes that the more limited information will be equally effective in conveying 
qualifications to serve the Commission. 
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H. Distribution and Marketing Capability 
 
Describe your firm’s municipal sales and distribution capabilities for both retail and 
institutional customers.  In particular, please address these capabilities with respect to each 
of the following products: 

 Traditional fixed-rate tax-exempt 
 Variable rate products (notes, VRDB, TECP) 
 CABs and Convertible CABs 
 Taxable 
 Build America Bonds 

 
I. Market and Pricing Information (firms submitting for Senior Manager only) 

 
Describe your firm’s knowledge, experience and resources in tracking and monitoring the 
tax-exempt and taxable bond markets, including tax-exempt fixed rate, variable rate, and 
taxable fixed rate products. Include a discussion of how you evaluate the success of any 
pricing. 
 
Provide information detailing your firm’s negotiated underwritings for the past six months 
in which there have been unsold balances and the size of the unsold balances relative to the 
transaction as a whole. 
 

J. Technical and Analytical Resources (firms submitting for Senior Manager only) 
 

Describe the technical and analytical resources available to your firm in the process of 
structuring, analyzing and pricing of bond issues.  

 
K. Understanding of the Commission and its Challenges (firms submitting for Senior 

Manager only) 
 

Provide a discussion of the financial challenges facing the Commission and ways in which 
creative and appropriate use of innovative financing techniques and fiscal management can 
assist the Commission in addressing these challenges (not to exceed five pages).  

 
L. Disciplinary Action 

 
List any and all disciplinary action, administrative proceeding, malpractice claim or other 
like proceeding against your firm or any of its personnel relating to your firm’s services 
pending or occurring in the last ten (10) years.  Describe any investigations conducted by 
any state or federal regulatory and/or law enforcement agencies that have involved your firm 
during the last five (5) years. 
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M. Potential Conflict of Interest 
 

Identify any potential conflict known by your firm and discuss how, if selected, your firm 
would address any concerns raised by such potential conflict.  If your firm is selected as an 
underwriter for a transaction, your firm must notify the Commission when you enter into 
any new contracts or relationships which may present a conflict of interest.  

 
II-2. Commitment to Diversity. 
 

It is a goal of the Commission to utilize qualified firms that have a demonstrated history of 
hiring, training, developing, promoting and retaining minorities and women and to encourage 
participation by qualified certified minority and woman-owned (MBE/WBE) firms, if available.  
The Commission recognizes the following minority and woman-owned business certifications 
for this RFQ.  The Commission reserves the right to amend this list and maintains sole decision-
making authority on the acceptance of certifying agencies and designations. 
 
PA Unified Certification Program www.paucp.com 
PA Department of General Services www.dgs.state.pa.us 
National Minority Supplier Development Council www.nmsdcus.org 
Women Business Enterprise National Council www.wbenc.org 
U.S. Small Business Administration small disadvantaged businesses or 8(a) small disadvantaged 
business concerns 

   
A. Diversity Questionnaire.  A diversity questionnaire is required to be completed by the 

Respondent to ensure a commitment to equal opportunity and affirmative action (see 
Attachment A.). 

 
B. Purpose of Diversity Questionnaire.  The information requested in the Diversity 

Questionnaire is designed to elicit appropriate information about the Respondent in order to 
verify that its work environment demonstrates a strong commitment to diversity. 

 
C. Types of Information Requested.  The required information includes information on the 

demographics of the Respondent’s upper level management and corporate commitment to 
diversity and equal opportunity initiatives. 

 
D. Certification Requirement.  A person authorized to bind the Respondent contractually must 

submit with the firm’s statement of qualifications a certification outlining the Respondent’s 
continued commitment to its diversity initiatives. 
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PART III 
 

CRITERIA FOR SELECTION 
 
III-1. Mandatory Responsiveness Requirements.  To be eligible for selection, the Statement of 
Qualifications should be (a) timely received from a Respondent; and (b) properly signed by the 
Respondent.   
 
III-2. Statements of Qualifications will be reviewed and evaluated by a committee of qualified 
personnel selected by the Commission.  This committee will recommend for selection those firms that 
most closely meet the requirements of the RFQ and satisfy Commission needs.  Consideration for Senior 
Managers or Co-Managers will only be made to Respondents determined to be responsive and 
responsible in accordance with Commonwealth of Management Directive 215.9, Contractor 
Responsibility Program.   
 
III-3. The following criteria will be used, in evaluating each proposal.  

 
  1. Overall 

a. Responsiveness, organization, and clarity Statement of Qualifications 
b. Presence in and commitment to the Commonwealth of Pennsylvania 
c. Financial capacity and willingness to underwrite bonds at appropriately 

aggressive levels. 
 
  2. Assigned Personnel 

a. Qualifications and experience in structuring, negotiating and implementing the 
full range of tax-exempt and taxable bond and note financings. 

b. Experience and knowledge of transportation and toll road, municipal and 
Pennsylvania issuers and financings, including experience with the Commission 

c. Responses of references 
d. Location and availability to Commission staff 
e. Tenure with firm and length of time in the industry 

 
3. Firm Experience 

a. Distribution capability 
b. Commitment to public finance 
c. Responses of references 

 
4. Commitment to Diversity. The Respondent’s demonstrated diversity and equal 

employment record, including: (i) recognition of the Respondent’s equal 
employment opportunity and diversity policies, programs and initiatives; (ii) the 
diversity of the staff that will be substantially involved in work performed for the 
Commission and the firm’s plan for utilizing minority and women staff in such 
work; (iii) the Respondent’s status as a certified MBE/WBE; and (iv) the 
Respondent’s plan for utilizing minority and women staff in partnering or joint 
venture arrangements proposed by the firm, if applicable. 

 



 
 
 
 
 
 
 
 
 
 
 
 

ATTACHMENT A 
 

Diversity Questionnaire 



PENNSYLVANIA TURNPIKE COMMISSION 
Diversity Questionnaire 
 
 
I.  Company Demographic Profile 

Number of Employees (report employees in only one category) 
Race/Ethnicity 

Job Categories 

Hispanic or 
Latino 

Non-Hispanic or Latino 

Male Female 

Male Female 

White 

Black or 
African-

American 

Native 
Hawaiian 
or other 
Pacific 
Islander Asian 

American 
Indian or 
Alaska 
Native 

Two 
or 

more 
races White 

Black or 
African-

American 

Native 
Hawaiian 
or other 
Pacific 
Islander Asian 

American 
Indian or 
Alaska 
Native 

Two 
or 

more 
races 

Exeutives/Senior 
Level Officials 
and Managers 

              

First/Mid-Level 
Officials and 

Managers 
              

Professionals               

Technicians               

Sales Workers               

Administrative 
Support Workers 

              

Craft Workers               

Operatives               

Laborers and 
Helpers 

              

Service Workers               

Total               

2009 Total               

2008 Total               

 (NOTE: proposers can also attach Employer Information Reports EEO-1 for the last 3 years) 
 
 
 
 
 
 
 
 
 



II. Demographic Profile of Staff Assigned to this Engagement 
Number of Employees (report employees in only one category) 

Race/Ethnicity 

Job Categories 

Hispanic or 
Latino 

Non-Hispanic or Latino 

Male Female 

Male Female 

White 

Black or 
African-

American 

Native 
Hawaiian 
or other 
Pacific 
Islander Asian 

American 
Indian or 
Alaska 
Native 

Two 
or 

more 
races White 

Black or 
African-

American 

Native 
Hawaiian 
or other 
Pacific 
Islander Asian 

American 
Indian or 
Alaska 
Native 

Two 
or 

more 
races 

Exeutives/Senior 
Level Officials 
and Managers 

              

First/Mid-Level 
Officials and 

Managers 
              

Professionals               

Technicians               

Sales Workers               

Administrative 
Support Workers 

              

Craft Workers               

Operatives               

Laborers and 
Helpers 

              

Service Workers               

Total               

 
III. Employment Practices Information 
1. Please provide a copy of your company’s equal opportunity and affirmative action 
policy. 
2. Does your company actively recruit minority and women professionals for senior level 
positions? Yes or No 
 
IV. MBE/WBE Certification Status 
1. Is your company certified as a minority or woman-owned business enterprise with the 
certifying agencies listed above? Yes or No 
2. If yes, please provide a copy of your certification. 
3. If No, please list all other jurisdictions and/or certifying bodies that have deemed your 
company minority and/or women-owned. Also, please provide a copy of each 
certification. 
4. If your company has applied for but has not, as of the issuance of the RFP, been 
certified as a minority or women-owned business enterprise by the certifying agencies 
listed above, you must submit proof of a pending application, including the filing date. 
 



V. Strategic Plan and Diversity Initiatives 
1. Please provide a copy of your company’s Diversity Policy statement.   
2. Does your company have a full-time “Director of Diversity” or someone whose 
primary responsibility is to oversee administration and compliance with the company’s 
diversity business development? Yes or No 
3. Separate from your company’s Diversity Policy Statement, is your company’s CEO or 
Chief Procurement Officer (“CPO”) committed to and engaged in the process of diversity 
business development? Yes or No 
If yes, please attach a signed statement from your CEO or CPO, if available. 
4. Does your company have a registration process for disadvantaged, minority, and 
women-owned companies interested in doing business with you (Supplier Diversity)? 
Yes or No 
5. Does your company currently track procurement spending with diversity, minority and 
women owned businesses? Yes or No 
6. Does your company have a documented numeric goal for utilizing disadvantaged, 
minority, and women owned businesses as suppliers? Yes or No 
If yes, please provide documentation of this goal as a percentage of total procurement 
dollars. 
 
VI. Joint Venture / Strategic Partnerships / Sub-contracting (if applicable) 
1. Has your company engaged in any prior partnering arrangements with certified 
MBE/WBE companies? (Responses should include the nature of the engagement, how 
such arrangement was structured, and a description of how the services and fee were 
allocated). 
2. Please state your company’s willingness, if any, to partner with a certified MBE/WBE.  
Explain how you would suggest structuring such an arrangement and allocating work in a 
manner that ensures that partnered MBE/WBE companies receive appropriate credit and 
compensation for the services they provide. 
 



Addendum No. 1  

RFQ # 11-10320-3352 

Underwriting Services  

 

 

Prospective Respondents:  You are hereby notified of the following information in 
regard to the referenced RFQ: 
 
 
Following are the answers to questions submitted in response to the above referenced 
RFQ as of October 17, 2011. All of the questions have been listed verbatim, as received 
by the Pennsylvania Turnpike Commission. 
 
1. In accordance with the instructions in the Commission’s RFQ for Underwriting 

Services, RFQ 11-10320-3352, our only question is whether the Commission can 
provide a copy of the Act 44 Financial Plan for Fiscal Year 2011-12?  

 
Attached is the Act 44 Financial Plan for Fiscal Year 2011-12 (dated June 1, 
2011) and the amended Act 44 Financial Plan for Fiscal Year 2011-12 (dated 
August 4, 2011). 

 
All other terms, conditions and requirements of the original RFQ dated October 5, 2011 
remain unchanged unless modified by this Addendum.  
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Pennsylvania Turnpike Commission
Act 44 Financial Plan


($000) Fiscal Year End 5/31


2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020


Mainline Operating Income


Gross Toll Revenues 693,827 744,746 808,043 859,393 907,033 956,369 1,007,242 1,072,763 1,151,740 1,235,585 1,315,575
Gross Non‐Toll Revenues 16,205 17,100 17,271 17,444 17,618 17,794 17,972 18,152 18,334 18,517 18,702
Gross Operating Revenues 710,032 761,846 825,314 876,837 924,651 974,163 1,025,215 1,090,915 1,170,074 1,254,102 1,334,278
Operating Expense 296,349 306,294 315,650 329,550 345,776 362,966 381,171 399,961 415,700 430,155 445,013
Interest Income 8,071 4,250 4,750 5,497 6,938 6,697 6,621 6,531 6,342 3,935 4,019


Net Turnpike Revenues Before Debt Service 421,754 459,803 514,414 552,784 585,813 617,894 650,665 697,485 760,716 827,882 893,284


Senior Turnpike Revenue Bond Debt Service 139,360 143,662 149,569 148,788 201,474 204,487 223,981 244,337 264,704 285,704 306,938


Net Income Before Capital Expense and General Reserve 282,394 316,141 364,845 403,996 384,339 413,407 426,684 453,149 496,012 542,178 586,347


Turnpike Working Capital


Cash Beginning Balance ‐ 61,607 67,815 190,648 329,535 300,682 288,100 274,005 248,560 ‐ ‐
Construction Fund Beginning Balance 180,032 144,500 449,844 51,200 ‐ ‐ ‐ ‐ ‐ ‐ ‐
Newly Sized Senior Bond Proceeds 250,891 538,661 ‐ 308,800 372,000 372,000 372,000 372,000 372,000 372,000 372,000
Previously Unused Senior Bond Proceeds Used 180,032 144,500 398,644 51,200 ‐ ‐ ‐ ‐ ‐ ‐ ‐
Current Senior Bond Proceeds Used 106,391 88,817 ‐ 308,800 372,000 372,000 372,000 372,000 372,000 372,000 372,000
Construction Fund Ending Balance 144,500 449,844 51,200 ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐
Net Income 282,394 316,141 364,845 403,996 384,339 413,407 426,684 453,149 496,012 542,178 586,347
Capital Expenditure 447,269 361,000 498,304 450,000 465,000 465,000 465,000 465,000 465,000 465,000 465,000
PAYGO 160,846 127,683 99,661 90,000 93,000 93,000 93,000 93,000 93,000 93,000 93,000
Federal Fund Reim. 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000
Capital Expenditure Reconciliation (3,903) (71,783) ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐
Liquidity Requirement 71,003 76,185 82,531 87,684 92,465 97,416 102,521 109,092 117,007 125,410 133,428


Liquidity Requirement Cashflow Set‐aside 7,649 5,181 6,347 5,152 4,781 4,951 5,105 6,570 7,916 8,403 8,018


Subordinate DSRF Interest Earnings ‐ 2,166 2,966 3,758 3,758 3,758 3,758 3,758 3,758 3,758 3,758
Subordinate Special Revenue Bonds DSRF Interest Earnings ‐ 334 334 334 334 334 334 334 334 334 334


General Reserve Fund Before Subordinate Debt 119,997 185,601 339,952 513,584 630,184 630,229 630,771 641,675 657,748 454,867 499,421


Subordinate and Sub. Special Revenue Bonds Debt Service 58,390 117,785 149,304 184,049 229,275 246,096 265,431 310,262 323,798 367,808 387,198


Tax‐Exempt Subordinate Bonds Debt Service  45,942 103,798 123,220 144,625 177,775 185,499 195,447 222,501 227,778 256,797 265,479


Taxable Subordinate Bonds Debt Service  12,448 12,446 12,440 15,847 19,300 19,498 19,702 19,911 20,133 26,692 26,892


Subordinate Special Revenue Bonds Debt Service  ‐ 1,541 13,644 23,577 32,200 41,099 50,282 67,850 75,888 84,319 94,827


Net Funds Remaining Before Act 44 Payments 61,607 67,815 190,648 329,535 400,909 384,133 365,340 331,414 333,950 87,059 112,223
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Pennsylvania Turnpike Commission
Act 44 Financial Plan


($000) Fiscal Year End 5/31


2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020


Act 44 Payment Sources


Turnpike Cash ‐ ‐ ‐ ‐ 100,227 96,033 91,335 82,853 333,950 87,059 112,223
Tax‐Exempt Subordinate Bond Proceeds 900,000 250,000 250,000 175,000 149,773 153,967 158,665 167,147 ‐ 162,941 137,777
Taxable Subordinate Bond Proceeds ‐ ‐ ‐ 75,000 ‐ ‐ ‐ ‐ ‐ ‐ ‐
Subordinate Special Revenue Bond Proceeds ‐ 200,000 200,000 200,000 200,000 200,000 200,000 200,000 116,050 200,000 200,000


Roads & Bridges Payments 500,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000
Roads & Bridges Total Sources 500,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000
Tax‐Exempt Subordinate Bond Proceeds 500,000 ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐
Turnpike Cash ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ 83,950 ‐ ‐
Subordinate Special Revenue Bond Proceeds ‐ 200,000 200,000 200,000 200,000 200,000 200,000 200,000 116,050 200,000 200,000


Transit Capital Payments 126,000 ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐
Transit Capital Total Sources 126,000 ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐
Turnpike Cash ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐
Tax‐Exempt Subordinate Bond Proceeds 126,000 ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


Transit Operations Payments 274,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000
Transit Operations Total Sources 274,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000
Turnpike Cash ‐ ‐ ‐ ‐ 100,227 96,033 91,335 82,853 250,000 87,059 112,223
Tax‐Exempt Subordinate Bond Proceeds 274,000 250,000 250,000 175,000 149,773 153,967 158,665 167,147 ‐ 162,941 137,777
Taxable Subordinate Bond Proceeds ‐ ‐ ‐ 75,000 ‐ ‐ ‐ ‐ ‐ ‐ ‐


Total Act 44 Payments 900,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000


Total Act 44 Sources 900,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000


Remaining Turnpike Cash 61,607 67,815 190,648 329,535 300,682 288,100 274,005 248,560 ‐ ‐ ‐
Turnpike General Reserve 132,610 144,000 273,180 417,218 393,147 385,516 376,527 357,652 117,007 125,410 133,428


Coverage Calculations


Mainline Debt Service Coverage


Senior Lien


Pledged Revenues 421,754 459,803 514,414 552,784 585,813 617,894 650,665 697,485 760,716 827,882 893,284
Debt Service (139,360) (143,662) (149,569) (148,788) (201,474) (204,487) (223,981) (244,337) (264,704) (285,704) (306,938)
Coverage 3.03  x 3.20  x 3.44  x 3.72  x 2.91  x 3.02  x 2.91  x 2.85  x 2.87  x 2.90  x 2.91  x


Subordinate Lien


Pledged Revenues 421,754 461,969 517,380 556,542 589,571 621,652 654,423 701,243 764,474 831,640 897,042
Debt Service (197,750) (259,906) (285,229) (309,260) (398,549) (409,484) (439,130) (486,749) (512,614) (569,193) (599,309)
Coverage 2.13  x 1.78  x 1.81  x 1.80  x 1.48  x 1.52  x 1.49  x 1.44  x 1.49  x 1.46  x 1.50  x


Subordinate Special Revenue Lien


Pledged Revenues 421,754 462,303 517,714 556,876 589,905 621,986 654,757 701,577 764,808 831,974 897,376
Debt Service (197,750) (261,447) (298,873) (332,837) (430,749) (450,583) (489,411) (554,599) (588,502) (653,512) (694,136)


Coverage 2.13  x 1.77  x 1.73  x 1.67  x 1.37  x 1.38  x 1.34  x 1.27  x 1.30  x 1.27  x 1.29  x


Note: Pledged Revenues include net revenues and debt service reserve fund interest earnings attributable to each debt lien
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Pennsylvania Turnpike Commission
Act 44 Financial Plan


($000) Fiscal Year End 5/31


Mainline Operating Income


Gross Toll Revenues


Gross Non‐Toll Revenues


Gross Operating Revenues


Operating Expense


Interest Income


Net Turnpike Revenues Before Debt Service


Senior Turnpike Revenue Bond Debt Service


Net Income Before Capital Expense and General Reserve


Turnpike Working Capital


Cash Beginning Balance


Construction Fund Beginning Balance


Newly Sized Senior Bond Proceeds


Previously Unused Senior Bond Proceeds Used


Current Senior Bond Proceeds Used


Construction Fund Ending Balance


Net Income


Capital Expenditure


PAYGO


Federal Fund Reim.


Capital Expenditure Reconciliation


Liquidity Requirement


Liquidity Requirement Cashflow Set‐aside


Subordinate DSRF Interest Earnings


Subordinate Special Revenue Bonds DSRF Interest Earnings


General Reserve Fund Before Subordinate Debt


Subordinate and Sub. Special Revenue Bonds Debt Service


Tax‐Exempt Subordinate Bonds Debt Service 


Taxable Subordinate Bonds Debt Service 


Subordinate Special Revenue Bonds Debt Service 


Net Funds Remaining Before Act 44 Payments


2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031


1,384,914 1,457,913 1,533,884 1,613,151 1,696,500 1,784,121 1,876,038 1,972,748 2,073,672 2,179,477 2,289,506


18,889 19,078 19,269 19,461 19,656 19,853 20,051 20,252 20,454 20,659 20,865


1,403,803 1,476,991 1,553,153 1,632,613 1,716,156 1,803,974 1,896,089 1,993,000 2,094,126 2,200,135 2,310,371


455,018 469,724 488,513 508,054 528,376 549,511 571,492 594,351 618,125 642,850 668,564


4,100 4,169 4,242 4,319 4,398 4,480 3,858 3,950 4,047 4,148 4,254


952,884 1,011,436 1,068,882 1,128,877 1,192,178 1,258,943 1,328,455 1,402,599 1,480,047 1,561,433 1,646,060


328,107 350,664 388,397 414,685 441,723 469,582 461,564 472,913 505,679 565,830 603,366


624,777 660,772 680,484 714,192 750,455 789,360 866,891 929,685 974,368 995,603 1,042,695


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


372,000 386,880 402,355 418,449 435,187 452,595 470,699 489,527 509,108 529,472 550,651


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


372,000 386,880 402,355 418,449 435,187 452,595 470,699 489,527 509,108 529,472 550,651


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


624,777 660,772 680,484 714,192 750,455 789,360 866,891 929,685 974,368 995,603 1,042,695


465,000 483,600 502,944 523,062 543,984 565,744 588,373 611,908 636,385 661,840 688,314


93,000 96,720 100,589 104,612 108,797 113,149 117,675 122,382 127,277 132,368 137,663


10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


140,380 147,699 155,315 163,261 171,616 180,397 189,609 199,300 209,413 220,014 231,037


6,953 7,319 7,616 7,946 8,354 8,782 9,211 9,691 10,113 10,601 11,024


3,758 3,758 3,758 3,758 3,758 3,758 3,758 3,758 3,758 3,732 3,732


334 334 334 334 334 334 334 334 334 334 334


538,917 570,825 586,371 615,726 647,395 681,522 754,096 811,704 851,070 866,699 908,074


427,447 447,510 476,066 497,299 519,539 542,101 594,328 616,583 638,599 656,845 679,350


289,821 298,257 312,664 327,571 336,648 345,511 378,391 385,836 392,319 394,349 400,431


27,127 27,367 26,690 20,654 20,926 21,192 10,023 10,306 10,595 10,891 11,193


110,498 121,887 136,712 149,074 161,965 175,398 205,915 220,442 235,684 251,605 267,727


111,470 123,315 110,305 118,427 127,856 139,420 159,768 195,121 212,472 209,854 228,724
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Pennsylvania Turnpike Commission
Act 44 Financial Plan


($000) Fiscal Year End 5/31


Act 44 Payment Sources


Turnpike Cash


Tax‐Exempt Subordinate Bond Proceeds


Taxable Subordinate Bond Proceeds


Subordinate Special Revenue Bond Proceeds


Roads & Bridges Payments


Roads & Bridges Total Sources


Tax‐Exempt Subordinate Bond Proceeds


Turnpike Cash


Subordinate Special Revenue Bond Proceeds


Transit Capital Payments


Transit Capital Total Sources


Turnpike Cash


Tax‐Exempt Subordinate Bond Proceeds


Transit Operations Payments


Transit Operations Total Sources


Turnpike Cash


Tax‐Exempt Subordinate Bond Proceeds


Taxable Subordinate Bond Proceeds


Total Act 44 Payments


Total Act 44 Sources


Remaining Turnpike Cash


Turnpike General Reserve


Coverage Calculations


Mainline Debt Service Coverage


Senior Lien


Pledged Revenues


Debt Service


Coverage


Subordinate Lien


Pledged Revenues


Debt Service


Coverage


Subordinate Special Revenue Lien


Pledged Revenues


Debt Service


Coverage


2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031


111,470 123,315 110,305 118,427 127,856 139,420 159,768 195,121 212,472 209,854 228,724


138,530 126,685 139,695 131,573 122,144 110,580 90,232 54,879 37,528 40,146 21,276


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000


200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000


200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000


250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000


111,470 123,315 110,305 118,427 127,856 139,420 159,768 195,121 212,472 209,854 228,724


138,530 126,685 139,695 131,573 122,144 110,580 90,232 54,879 37,528 40,146 21,276


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000


450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


140,380 147,699 155,315 163,261 171,616 180,397 189,609 199,300 209,413 220,014 231,037


952,884 1,011,436 1,068,882 1,128,877 1,192,178 1,258,943 1,328,455 1,402,599 1,480,047 1,561,433 1,646,060


(328,107) (350,664) (388,397) (414,685) (441,723) (469,582) (461,564) (472,913) (505,679) (565,830) (603,366)


2.90  x 2.88  x 2.75  x 2.72  x 2.70  x 2.68  x 2.88  x 2.97  x 2.93  x 2.76  x 2.73  x


956,642 1,015,194 1,072,639 1,132,635 1,195,936 1,262,701 1,332,213 1,406,357 1,483,805 1,565,165 1,649,792


(645,055) (676,287) (727,751) (762,910) (799,298) (836,286) (849,978) (869,055) (908,594) (971,070) (1,014,989)


1.48  x 1.50  x 1.47  x 1.48  x 1.50  x 1.51  x 1.57  x 1.62  x 1.63  x 1.61  x 1.63  x


956,976 1,015,528 1,072,973 1,132,969 1,196,270 1,263,035 1,332,547 1,406,690 1,484,139 1,565,499 1,650,126


(755,554) (798,174) (864,463) (911,984) (961,262) (1,011,684) (1,055,893) (1,089,497) (1,144,278) (1,222,676) (1,282,716)


1.27  x 1.27  x 1.24  x 1.24  x 1.24  x 1.25  x 1.26  x 1.29  x 1.30  x 1.28  x 1.29  x


Note: Pledged Revenues include net revenues and debt service reserve fund interest earnings attributable to each debt lien
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Pennsylvania Turnpike Commission
Act 44 Financial Plan


($000) Fiscal Year End 5/31


Mainline Operating Income


Gross Toll Revenues


Gross Non‐Toll Revenues


Gross Operating Revenues


Operating Expense


Interest Income


Net Turnpike Revenues Before Debt Service


Senior Turnpike Revenue Bond Debt Service


Net Income Before Capital Expense and General Reserve


Turnpike Working Capital


Cash Beginning Balance


Construction Fund Beginning Balance


Newly Sized Senior Bond Proceeds


Previously Unused Senior Bond Proceeds Used


Current Senior Bond Proceeds Used


Construction Fund Ending Balance


Net Income


Capital Expenditure


PAYGO


Federal Fund Reim.


Capital Expenditure Reconciliation


Liquidity Requirement


Liquidity Requirement Cashflow Set‐aside


Subordinate DSRF Interest Earnings


Subordinate Special Revenue Bonds DSRF Interest Earnings


General Reserve Fund Before Subordinate Debt


Subordinate and Sub. Special Revenue Bonds Debt Service


Tax‐Exempt Subordinate Bonds Debt Service 


Taxable Subordinate Bonds Debt Service 


Subordinate Special Revenue Bonds Debt Service 


Net Funds Remaining Before Act 44 Payments


2032 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042


2,410,011 2,536,811 2,670,377 2,811,193 2,959,689 3,116,319 3,281,598 3,456,077 3,640,458 3,835,437 4,041,927


21,074 21,285 21,497 21,712 21,930 22,149 22,370 22,594 22,820 23,048 23,279


2,431,085 2,558,096 2,691,875 2,832,906 2,981,619 3,138,468 3,303,969 3,478,671 3,663,278 3,858,485 4,065,205


695,307 723,119 752,044 782,126 813,411 845,947 879,785 914,976 951,575 989,638 1,029,224


4,364 4,485 4,612 4,746 4,828 4,976 5,004 4,893 5,066 7,661 8,656


1,740,143 1,839,461 1,944,443 2,055,526 2,173,036 2,297,497 2,429,188 2,568,588 2,716,769 2,876,507 3,044,638


676,269 724,208 773,883 825,335 865,723 898,475 949,625 1,002,599 977,339 1,039,385 1,084,280


1,063,874 1,115,254 1,170,559 1,230,191 1,307,313 1,399,022 1,479,563 1,565,989 1,739,430 1,837,122 1,960,357


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ 254,397 334,437


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


572,677 595,584 619,407 644,184 669,951 609,655 634,042 659,403 685,779 509,436 529,814


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


572,677 595,584 619,407 644,184 669,951 609,655 634,042 659,403 685,779 509,436 529,814


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


1,063,874 1,115,254 1,170,559 1,230,191 1,307,313 1,399,022 1,479,563 1,565,989 1,739,430 1,837,122 1,960,357


715,846 744,480 774,259 805,230 837,439 870,936 905,774 942,005 979,685 1,018,872 1,059,627


143,169 148,896 154,852 161,046 167,488 261,281 271,732 282,601 293,905 509,436 529,814


10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


243,109 255,810 269,187 283,291 298,162 313,847 330,397 347,867 366,328 385,848 406,521


12,071 12,701 13,378 14,103 14,871 15,685 16,550 17,470 18,461 19,521 20,672


3,732 3,732 3,732 3,732 3,732 3,724 3,714 3,282 2,612 2,612 2,428


334 334 334 334 334 334 334 334 138 138 65


922,699 967,723 1,016,396 1,069,107 1,139,020 1,136,114 1,205,328 1,279,533 1,439,814 1,575,313 1,756,802


707,111 728,390 750,716 775,117 800,419 821,692 842,756 831,692 735,417 790,876 755,090


407,035 419,599 438,265 455,234 472,893 486,292 499,245 479,876 401,127 447,795 421,395


11,501 3,546 ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


288,576 305,245 312,451 319,883 327,526 335,401 343,511 351,816 334,290 343,081 333,695


215,588 239,332 265,680 293,991 338,601 314,422 362,572 447,841 704,397 784,437 1,001,712
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Pennsylvania Turnpike Commission
Act 44 Financial Plan


($000) Fiscal Year End 5/31


Act 44 Payment Sources


Turnpike Cash


Tax‐Exempt Subordinate Bond Proceeds


Taxable Subordinate Bond Proceeds


Subordinate Special Revenue Bond Proceeds


Roads & Bridges Payments


Roads & Bridges Total Sources


Tax‐Exempt Subordinate Bond Proceeds


Turnpike Cash


Subordinate Special Revenue Bond Proceeds


Transit Capital Payments


Transit Capital Total Sources


Turnpike Cash


Tax‐Exempt Subordinate Bond Proceeds


Transit Operations Payments


Transit Operations Total Sources


Turnpike Cash


Tax‐Exempt Subordinate Bond Proceeds


Taxable Subordinate Bond Proceeds


Total Act 44 Payments


Total Act 44 Sources


Remaining Turnpike Cash


Turnpike General Reserve


Coverage Calculations


Mainline Debt Service Coverage


Senior Lien


Pledged Revenues


Debt Service


Coverage


Subordinate Lien


Pledged Revenues


Debt Service


Coverage


Subordinate Special Revenue Lien


Pledged Revenues


Debt Service


Coverage


2032 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042


215,588 239,332 265,680 293,991 338,601 314,422 362,572 447,841 450,000 450,000 450,000


34,412 210,668 184,320 156,009 111,399 135,578 87,428 2,159 ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


200,000 ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000


200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000


‐ 200,000 184,320 156,009 111,399 135,578 87,428 2,159 ‐ ‐ ‐


‐ ‐ 15,680 43,991 88,601 64,422 112,572 197,841 200,000 200,000 200,000


200,000 ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000


250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000


215,588 239,332 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000


34,412 10,668 ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000


450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ 254,397 334,437 551,712


243,109 255,810 269,187 283,291 298,162 313,847 330,397 347,867 620,725 720,285 958,233


1,740,143 1,839,461 1,944,443 2,055,526 2,173,036 2,297,497 2,429,188 2,568,588 2,716,769 2,876,507 3,044,638


(676,269) (724,208) (773,883) (825,335) (865,723) (898,475) (949,625) (1,002,599) (977,339) (1,039,385) (1,084,280)


2.57  x 2.54  x 2.51  x 2.49  x 2.51  x 2.56  x 2.56  x 2.56  x 2.78  x 2.77  x 2.81  x


1,743,875 1,843,193 1,948,175 2,059,258 2,176,768 2,301,221 2,432,902 2,571,870 2,719,381 2,879,119 3,047,066


(1,094,804) (1,147,353) (1,212,148) (1,280,569) (1,338,616) (1,384,766) (1,448,870) (1,482,475) (1,378,466) (1,487,180) (1,505,675)


1.59  x 1.61  x 1.61  x 1.61  x 1.63  x 1.66  x 1.68  x 1.73  x 1.97  x 1.94  x 2.02  x


1,744,209 1,843,527 1,948,509 2,059,592 2,177,102 2,301,555 2,433,236 2,572,204 2,719,519 2,879,258 3,047,131


(1,383,380) (1,452,598) (1,524,599) (1,600,452) (1,666,142) (1,720,167) (1,792,382) (1,834,291) (1,712,756) (1,830,261) (1,839,370)


1.26  x 1.27  x 1.28  x 1.29  x 1.31  x 1.34  x 1.36  x 1.40  x 1.59  x 1.57  x 1.66  x


Note: Pledged Revenues include net revenues and debt service reserve fund interest earnings attributable to each debt lien
Page A‐6







Pennsylvania Turnpike Commission
Act 44 Financial Plan


($000) Fiscal Year End 5/31


Mainline Operating Income


Gross Toll Revenues


Gross Non‐Toll Revenues


Gross Operating Revenues


Operating Expense


Interest Income


Net Turnpike Revenues Before Debt Service


Senior Turnpike Revenue Bond Debt Service


Net Income Before Capital Expense and General Reserve


Turnpike Working Capital


Cash Beginning Balance


Construction Fund Beginning Balance


Newly Sized Senior Bond Proceeds


Previously Unused Senior Bond Proceeds Used


Current Senior Bond Proceeds Used


Construction Fund Ending Balance


Net Income


Capital Expenditure


PAYGO


Federal Fund Reim.


Capital Expenditure Reconciliation


Liquidity Requirement


Liquidity Requirement Cashflow Set‐aside


Subordinate DSRF Interest Earnings


Subordinate Special Revenue Bonds DSRF Interest Earnings


General Reserve Fund Before Subordinate Debt


Subordinate and Sub. Special Revenue Bonds Debt Service


Tax‐Exempt Subordinate Bonds Debt Service 


Taxable Subordinate Bonds Debt Service 


Subordinate Special Revenue Bonds Debt Service 


Net Funds Remaining Before Act 44 Payments


2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053


4,259,945 4,490,207 4,733,458 4,990,477 5,262,092 5,549,181 5,852,673 6,173,546 6,512,806 6,871,502 7,250,684


23,511 23,747 23,984 24,224 24,466 24,711 24,958 25,207 25,460 25,714 25,971


4,283,456 4,513,953 4,757,442 5,014,701 5,286,558 5,573,891 5,877,631 6,198,753 6,538,266 6,897,216 7,276,655


1,070,393 1,113,209 1,157,737 1,204,046 1,252,208 1,302,297 1,354,388 1,408,564 1,464,907 1,523,503 1,584,443


11,036 10,822 11,776 14,000 17,607 22,717 29,457 37,962 46,918 60,093 75,488


3,224,099 3,411,567 3,611,481 3,824,655 4,051,957 4,294,312 4,552,700 4,828,151 5,120,277 5,433,805 5,767,700


1,115,451 1,126,849 1,138,428 1,150,197 1,162,160 1,174,303 1,186,614 1,199,097 1,138,971 1,151,725 1,130,334


2,108,648 2,284,718 2,473,053 2,674,458 2,889,796 3,120,008 3,366,086 3,629,054 3,981,306 4,282,081 4,637,366


551,712 508,508 580,878 778,911 1,113,873 1,597,704 2,242,968 3,063,107 4,071,909 5,355,424 6,859,035


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


2,108,648 2,284,718 2,473,053 2,674,458 2,889,796 3,120,008 3,366,086 3,629,054 3,981,306 4,282,081 4,637,366


1,102,012 1,146,093 1,191,936 1,239,614 1,289,198 1,340,766 1,394,397 1,450,173 1,508,180 1,568,507 1,631,247


1,102,012 1,146,093 1,191,936 1,239,614 1,289,198 1,340,766 1,394,397 1,450,173 1,508,180 1,568,507 1,631,247


10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


428,346 451,395 475,744 501,470 528,656 557,389 587,763 619,875 653,827 689,722 727,666


21,825 23,050 24,349 25,726 27,186 28,733 30,374 32,112 33,951 35,895 37,944


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


1,546,523 1,634,084 1,847,646 2,198,029 2,697,285 3,358,213 4,194,283 5,219,876 6,521,084 8,043,103 9,837,210


588,015 603,206 618,735 634,156 649,581 665,244 681,176 697,967 715,659 734,068 698,718


262,484 268,701 275,104 281,610 287,961 294,516 301,221 308,074 315,156 322,667 303,200


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


325,531 334,505 343,631 352,545 361,620 370,728 379,955 389,894 400,504 411,401 395,519


958,508 1,030,878 1,228,911 1,563,873 2,047,704 2,692,968 3,513,107 4,521,909 5,805,424 7,309,035 9,138,491
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Pennsylvania Turnpike Commission
Act 44 Financial Plan


($000) Fiscal Year End 5/31


Act 44 Payment Sources


Turnpike Cash


Tax‐Exempt Subordinate Bond Proceeds


Taxable Subordinate Bond Proceeds


Subordinate Special Revenue Bond Proceeds


Roads & Bridges Payments


Roads & Bridges Total Sources


Tax‐Exempt Subordinate Bond Proceeds


Turnpike Cash


Subordinate Special Revenue Bond Proceeds


Transit Capital Payments


Transit Capital Total Sources


Turnpike Cash


Tax‐Exempt Subordinate Bond Proceeds


Transit Operations Payments


Transit Operations Total Sources


Turnpike Cash


Tax‐Exempt Subordinate Bond Proceeds


Taxable Subordinate Bond Proceeds


Total Act 44 Payments


Total Act 44 Sources


Remaining Turnpike Cash


Turnpike General Reserve


Coverage Calculations


Mainline Debt Service Coverage


Senior Lien


Pledged Revenues


Debt Service


Coverage


Subordinate Lien


Pledged Revenues


Debt Service


Coverage


Subordinate Special Revenue Lien


Pledged Revenues


Debt Service


Coverage


2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053


450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000


200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000


250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000


250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000


450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000


508,508 580,878 778,911 1,113,873 1,597,704 2,242,968 3,063,107 4,071,909 5,355,424 6,859,035 8,688,491


936,854 1,032,273 1,254,655 1,615,343 2,126,360 2,800,358 3,650,870 4,691,784 6,009,251 7,548,757 9,416,157


3,224,099 3,411,567 3,611,481 3,824,655 4,051,957 4,294,312 4,552,700 4,828,151 5,120,277 5,433,805 5,767,700


(1,115,451) (1,126,849) (1,138,428) (1,150,197) (1,162,160) (1,174,303) (1,186,614) (1,199,097) (1,138,971) (1,151,725) (1,130,334)


2.89  x 3.03  x 3.17  x 3.33  x 3.49  x 3.66  x 3.84  x 4.03  x 4.50  x 4.72  x 5.10  x


3,224,099 3,411,567 3,611,481 3,824,655 4,051,957 4,294,312 4,552,700 4,828,151 5,120,277 5,433,805 5,767,700


(1,377,935) (1,395,549) (1,413,531) (1,431,808) (1,450,121) (1,468,820) (1,487,835) (1,507,171) (1,454,127) (1,474,392) (1,433,534)


2.34  x 2.44  x 2.55  x 2.67  x 2.79  x 2.92  x 3.06  x 3.20  x 3.52  x 3.69  x 4.02  x


3,224,099 3,411,567 3,611,481 3,824,655 4,051,957 4,294,312 4,552,700 4,828,151 5,120,277 5,433,805 5,767,700


(1,703,466) (1,730,055) (1,757,162) (1,784,353) (1,811,741) (1,839,548) (1,867,790) (1,897,065) (1,854,631) (1,885,792) (1,829,052)


1.89  x 1.97  x 2.06  x 2.14  x 2.24  x 2.33  x 2.44  x 2.55  x 2.76  x 2.88  x 3.15  x


Note: Pledged Revenues include net revenues and debt service reserve fund interest earnings attributable to each debt lien
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Pennsylvania Turnpike Commission
Act 44 Financial Plan


($000) Fiscal Year End 5/31


Mainline Operating Income


Gross Toll Revenues


Gross Non‐Toll Revenues


Gross Operating Revenues


Operating Expense


Interest Income


Net Turnpike Revenues Before Debt Service


Senior Turnpike Revenue Bond Debt Service


Net Income Before Capital Expense and General Reserve


Turnpike Working Capital


Cash Beginning Balance


Construction Fund Beginning Balance


Newly Sized Senior Bond Proceeds


Previously Unused Senior Bond Proceeds Used


Current Senior Bond Proceeds Used


Construction Fund Ending Balance


Net Income


Capital Expenditure


PAYGO


Federal Fund Reim.


Capital Expenditure Reconciliation


Liquidity Requirement


Liquidity Requirement Cashflow Set‐aside


Subordinate DSRF Interest Earnings


Subordinate Special Revenue Bonds DSRF Interest Earnings


General Reserve Fund Before Subordinate Debt


Subordinate and Sub. Special Revenue Bonds Debt Service


Tax‐Exempt Subordinate Bonds Debt Service 


Taxable Subordinate Bonds Debt Service 


Subordinate Special Revenue Bonds Debt Service 


Net Funds Remaining Before Act 44 Payments


2054 2055 2056 2057


7,651,568 8,075,433 8,523,633 8,997,596


26,231 26,493 26,758 27,026


7,677,799 8,101,927 8,550,392 9,024,622


1,647,821 1,713,733 1,782,283 1,853,574


94,162 116,362 142,324 172,301


6,124,140 6,504,555 6,910,433 7,343,349


1,101,423 1,071,865 1,041,642 1,010,738


5,022,716 5,432,690 5,868,791 6,332,611


8,688,491 10,868,385 13,422,237 16,375,072


‐ ‐ ‐ ‐


‐ ‐ ‐ ‐


‐ ‐ ‐ ‐


‐ ‐ ‐ ‐


‐ ‐ ‐ ‐


5,022,716 5,432,690 5,868,791 6,332,611


1,696,497 1,764,357 1,834,931 1,908,329


1,696,497 1,764,357 1,834,931 1,908,329


10,000 10,000 10,000 10,000


‐ ‐ ‐ ‐


767,780 810,193 855,039 902,462


40,114 42,413 44,846 47,423


‐ ‐ ‐ ‐


‐ ‐ ‐ ‐


11,984,596 14,504,305 17,421,250 20,761,931


666,212 632,069 596,178 389,958


287,056 269,771 251,249 230,835


‐ ‐ ‐ ‐


379,156 362,297 344,928 159,123


11,318,385 13,872,237 16,825,072 20,371,973
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Pennsylvania Turnpike Commission
Act 44 Financial Plan


($000) Fiscal Year End 5/31


Act 44 Payment Sources


Turnpike Cash


Tax‐Exempt Subordinate Bond Proceeds


Taxable Subordinate Bond Proceeds


Subordinate Special Revenue Bond Proceeds


Roads & Bridges Payments


Roads & Bridges Total Sources


Tax‐Exempt Subordinate Bond Proceeds


Turnpike Cash


Subordinate Special Revenue Bond Proceeds


Transit Capital Payments


Transit Capital Total Sources


Turnpike Cash


Tax‐Exempt Subordinate Bond Proceeds


Transit Operations Payments


Transit Operations Total Sources


Turnpike Cash


Tax‐Exempt Subordinate Bond Proceeds


Taxable Subordinate Bond Proceeds


Total Act 44 Payments


Total Act 44 Sources


Remaining Turnpike Cash


Turnpike General Reserve


Coverage Calculations


Mainline Debt Service Coverage


Senior Lien


Pledged Revenues


Debt Service


Coverage


Subordinate Lien


Pledged Revenues


Debt Service


Coverage


Subordinate Special Revenue Lien


Pledged Revenues


Debt Service


Coverage


2054 2055 2056 2057


450,000 450,000 450,000 450,000


‐ ‐ ‐ ‐


‐ ‐ ‐ ‐


‐ ‐ ‐ ‐


200,000 200,000 200,000 200,000


200,000 200,000 200,000 200,000


‐ ‐ ‐ ‐


200,000 200,000 200,000 200,000


‐ ‐ ‐ ‐


‐ ‐ ‐ ‐


‐ ‐ ‐ ‐


‐ ‐ ‐ ‐


‐ ‐ ‐ ‐


250,000 250,000 250,000 250,000


250,000 250,000 250,000 250,000


250,000 250,000 250,000 250,000


‐ ‐ ‐ ‐


‐ ‐ ‐ ‐


450,000 450,000 450,000 450,000


450,000 450,000 450,000 450,000


10,868,385 13,422,237 16,375,072 19,921,973


11,636,165 14,232,429 17,230,111 20,824,435


6,124,140 6,504,555 6,910,433 7,343,349


(1,101,423) (1,071,865) (1,041,642) (1,010,738)


5.56  x 6.07  x 6.63  x 7.27  x


6,124,140 6,504,555 6,910,433 7,343,349


(1,388,479) (1,341,636) (1,292,891) (1,241,573)


4.41  x 4.85  x 5.34  x 5.91  x


6,124,140 6,504,555 6,910,433 7,343,349


(1,767,635) (1,703,933) (1,637,820) (1,400,697)


3.46  x 3.82  x 4.22  x 5.24  x


Note: Pledged Revenues include net revenues and debt service reserve fund interest earnings attributable to each debt lien
Page A‐10







 


 


 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


B. Financial Management Polices 
 
 
 
 
 























PTC 502005539 (02/01) 


This Policy Letter supersedes all previous Policy Letters on this subject. 
 


Number: 7.3 


Approval Date: 4/20/04 


 


PENNSYLVANIA TURNPIKE 
COMMISSION 


 POLICY AND PROCEDURE 
Effective Date: 5/05/04 


This is a statement of official 
Pennsylvania Turnpike 
Commission Policy 


Revised Date:       
Policy Subject: 
Debt Management Policy 


Responsible Department: Treasury Management Dept. 


 
 


I.  Purpose 
 


The purpose of this policy is to establish sound, prudent and appropriate parameters and to provide 
guidance governing the issuance, management, continuing evaluation of and reporting on all debt 
obligations issued by the Pennsylvania Turnpike Commission (“Commission”), and to provide for 
the preparation and implementation necessary to assure compliance and conformity with this policy.  
Recognizing the importance and value to the Commission’s creditworthiness and marketability of 
the Commission’s bonds, this policy is intended to ensure that any and all potential debt structures 
comply with all applicable laws and regulations, as well as sound financial principles.      


 
 


II.  Policy Statement 
 


Under the governance and guidance of its various Indentures, the Commission may periodically 
enter into debt obligations to finance the construction of infrastructure and other assets or to 
refinance existing debt for the purpose of meeting its responsibilities to users of the Turnpike.  It is 
the Commission’s desire and direction to assure that such debt obligations are issued and 
administered in such fashion as to obtain the best long-term financial advantage to the Commission.  


 
The Commission will limit long-term borrowing to fund capital improvements, projects, or 
equipment that cannot be financed from current financial resources.  In an effort to maximize capital 
funding availability, the Commission shall utilize a reasonable mix of borrowing and pay-as-you-go 
funding.  The Commission will not fund current operations or normal maintenance from the 
proceeds of long-term financing. 


 
The Commission shall seek to attain bond ratings so borrowing costs are minimized and access to 
credit is preserved.  It is imperative that the Commission demonstrates to rating agencies, investment 
bankers, creditors and users of the Turnpike that Commission officials are following a prescribed 
financial plan and adhering to sound financial policy.  The Commission will follow a practice of full 
disclosure by regularly communicating with bond rating agencies and Nationally Recognized 
Municipal Securities Information Repositions (NRMSR) to inform them of the Commission’s 
current financial condition and future financial outlook.   
 
The Commission will strive to review this Debt Management Policy on an annual basis and update it 
on a timely basis as necessary.        







 
This Policy Letter supersedes all previous Policy Letters on this subject. 


 
 


III.  Uses 
 
Bond proceeds are limited to financing the costs of planning, design, land acquisition, buildings, 
permanent structures, attached fixtures or equipment and “rolling stock” equipment.  Acceptable 
uses of bond proceeds can be viewed as items that can be capitalized.  Non-capital furnishings and 
supplies are not to be financed from bond proceeds.  Refunding bond issues that are intended to 
restructure currently outstanding debt in order to reduce debt service costs are an acceptable use of 
bond proceeds.    
 
The Commission may use short-term borrowing to finance operating needs but only in the case of an 
extreme financial liquidity condition that is beyond its control or reasonable ability to forecast.   
 
 
IV.  Decision Analysis    
 
The Ten Year Capital Plan (“Capital Plan”) is the process for identifying both short and long-term 
needs, establishing priorities, examining long-range financial implications and the overall 
effectiveness of funding such long term needs with debt.  The Capital Plan will be prepared on an 
annual basis and will list each project and its priority, its estimated cost and proposed funding 
source.  The Commission will measure the impact of total debt service requirements including both 
outstanding and proposed debt obligations on one, five, ten and thirty-year periods.  This analysis 
will include debt service maturities and payment patterns.     
 
The Commission will use the services of qualified internal staff and external advisors to assist in the 
analysis, evaluation, and decision process.  In addition to debt analysis, the decision process may 
include financial, government and economic reviews.  For example, potential funding streams may 
be identified and their respective financial and legal impacts assessed versus various alternatives.   
  
 
V.  Specific Debt Policies, Ratios and Measurement 
 
This section of the Debt Management Policy establishes guidance for target debt policies, ratios and 
measurements for the Commission in the following categories: 
 


A. Constraints, Ratios and Measurements 
 


B.  Measurements of Future Flexibility 
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A. Constraints, Ratios and Measures 
 
The following constraints, ratios and measures shall govern the issuance and administration of debt 
obligations: 
 


1. Purposes of Issuance - The Commission will issue debt obligations for acquiring, 
constructing, reconstructing or renovating Capital Improvements or for refinancing 
existing debt obligations for any other permitted purpose. 


 
2. Maximum Maturity - All debt obligations shall have a maximum maturity of the earlier 


of: (i) the estimated useful life of the Capital Improvements being financed; or, (ii) thirty 
years (unless a longer term is recommended by external advisors): or, (iii), in the event 
they are being issued to refinance outstanding debt obligations, the final maturity of the 
existing debt obligations being refinanced, or the latest estimate of the useful life of the 
capital improvements originally financed with the refunded bonds. 


 
3. Annual Debt Service - The Commission will strive to structure debt issues to maintain a 


level or declining overall annual debt service structure.      
 


4. Variable Rate Debt – The Commission will strive to maintain unhedged variable rate 
debt levels no greater than 25% of its total outstanding debt.  On a periodic basis the 
Commission will reassess its acceptable level of variable rate debt assets in order to 
maintain a relative balance that mitigates potential long-term interest rate risk exposure 
under conditions of either rising or declining market interest rates.        


 
5. Present Value Savings – The Commission shall continually monitor its outstanding debt 


for the purpose of determining if existing financial marketplace conditions afford the 
Commission the opportunity to refund existing issues and lessen debt service costs.  In 
order to consider and favorably recommend the possible refunding of an issue, the 
Commission will generally look to attain at least a minimum acceptable threshold level of 
net Present Value (PV) savings over the life of the respective issue. 


 
6. Bond Covenants and Laws - The Commission shall comply with all covenants and 


requirements of the bond resolutions, and state and federal laws authorizing and 
governing the issuance and administration of debt obligations.  Further, the Commission 
shall consult with bond counsel regarding any such legal issues.  


   
7. Rate Covenant as to Tolls for Traffic - The Commission covenants that at all times it 


will establish and maintain schedules of tolls for traffic over the system so that net 
revenues will be sufficient to provide funds for the greater of: 


 
a. 130% of annual debt service for such fiscal year on all applicable long-term 


indebtedness; or 
 


b. 100% of maximum annual debt service on all applicable long-term 
indebtedness, plus amounts of required transfers to Reserve Maintenance 
Fund and amounts to restore deficiencies in the Debt Service Reserve Fund;  
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plus, in either such case, the amount of short-term indebtedness outstanding for more 
than a year.  In addition, net revenue in excess of the sum of the amounts of (1) and (2) 
above, together with other revenues pledged to the payment of subordinated 
indebtedness, shall be sufficient to pay the annual debt service for any subordinated 
indebtedness. 


 
Capitalized terms used on this page are defined in the Commission’s restated indenture 
for its toll revenue bonds.    


 
 
B.  Measurements of Future Flexibility 
 
The Commission’s future flexibility is governed through the following Indenture covenants and 
policies: 
 


1. Limitations on Issuance of Additional Bonds – The Commission agrees that it will not 
issue any additional bonds constituting long-term indebtedness unless the following 
conditions are met: 


 
a. Historical pro forma debt service coverage ratio for the most recent fiscal year 


was not less than 1.75. 
 


b. Net revenues of the Commission during the preceding fiscal year were at least 
130% of the maximum annual debt service and the projected debt service 
coverage ratio is not less than 1.30. 


 
2. Structure of Additional Bonds - The Commission will attempt to structure bond issues 


with call provisions consistent with current market conditions and with a goal to 
maximize flexibility with future refunding opportunities.  The Commission may use 
premium or discount bonds to enhance the marketing of the bonds and will analyze the 
cost in relation to future refunding opportunities and impact on debt service.  Finally, the 
Commission may consider using capitalized interest only if there are budgetary 
constraints that need to be addressed by phasing in debt service impact.  


 
3. Uncommitted General Fund Balance – The Commission will adhere to its Liquidity 


Policy that requires minimum balances to be maintained at all times in the Reserve 
Maintenance Fund and General Reserve Fund.  The Policy is specifically stated as 
follows: 


 
“The Pennsylvania Turnpike Commission will budget and maintain a cumulative Fund 
Balance, including cash balances in both the Reserve Maintenance Fund and the General 
Fund, equal to the greater of either the annual debt service of bonds not secured by a Debt 
Service Reserve Fund or 10% of annual budgeted revenues.”   
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VI.  Sale of Bonds 
 
The Commission shall choose the method of sale of its bonds (competitive versus negotiated) in 
light of financial and market conditions as well as considering an assessment of the different benefits 
associated with each method. 
 
The Commission shall require its financial advisor in conjunction with the senior underwriter(s) to 
prepare a marketing plan that includes recommended distribution rules (that will enhance the 
marketing effort), descriptions of similar transactions in the market place and their rates of interest, 
prevailing market information and any other financial information deemed relevant.  
 
 
VII.  Derivative Products 
 
The Commission will consider the use of derivative products in connection with the overall debt 
plan as a means of reducing debt service costs, increasing flexibility, hedging interest rate risk and 
accessing different investor markets.  Additionally, the Commission will strive to only use derivative 
products after an analysis of the economic benefit of the interest rate swap market in relation to 
traditional financing methods has been undertaken and indicates a significant financial economic 
benefit without excessive or unacceptable levels of risk.     
 
The Commission will comply with prevailing state law, if any, regarding the use of derivative 
products as well as certain disclosure requirements as specified by the Governmental Accounting 
Standard Board (“GASB”).  The GASB recently issued GASB Technical Bulletin No. 2003-1 in 
June 2003 that requires a governmental entity to provide additional disclosure of derivatives not 
reported at fair value on the statement of net assets.  The Commission has decided to incorporate the 
technical bulletin requirements into its audited financial statements ending fiscal year May 31, 2003.    
 
The Commission has developed a separate Interest Rate Swap Policy.  The policy addresses such 
issues as Scope and Authority, Conditions for the Use of Interest Rate Swaps, Interest Rate Swap 
Features, Evaluation, Management and Monitoring of Interest Rate Swap Risks and Selecting and 
Procuring Interest Rate Swaps.  The Commission’s policy and guidelines regarding Interest Rate 
Swaps are documented in the Commission’s Interest Rate Swap Policy.   
 
 
VIII.  Disclosure and Financial Reporting 
 
The Commission will ensure that there is full and complete disclosure to rating agencies and other 
applicable regulatory bodies of all debt obligations.  Offering documents for debt of the Commission 
shall also fully describe all outstanding debt as well all relevant information regarding the 
Commission and the particular financing transaction as required under federal securities law, subject 
to advice of bond counsel.  The Commission will adhere to the guidelines for the financial reporting 
of debt obligations as recommended by the Government Accounting Standards Board (“GASB”) or 
any other applicable regulatory agency.  
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PENNSYLVANIA TURNPIKE 
COMMISSION 


 POLICY AND PROCEDURE 
Effective Date: 05/05/2004 


This is a statement of official 
Pennsylvania Turnpike 
Commission Policy 


Revised Date:       
Policy Subject: 
Liquidity Standard Policy 


Responsible Department: Treasury Management Dept. 


 
A. Purpose: 


The purpose of this policy is to ensure that the Pennsylvania Turnpike Commission will maintain 
minimum annual year-end fund balances for the ongoing level of uncommitted reserves necessary 
for the Commission to secure and protect its long-term debt.  
 
 


B. General Policy: 
The Pennsylvania Turnpike Commission will budget and maintain a cumulative fund balance, 
including cash balances in the Reserve Maintenance Fund and the General Reserve Fund, equal to 
the greater of either the maximum annual debt service on all bonds not secured by a Debt Service 
Reserve Fund or 10% of annual budgeted revenues. 
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Number: 7.7 


Approval Date: 4/20/04 


 


PENNSYLVANIA TURNPIKE 
COMMISSION 


 POLICY AND PROCEDURE 
Effective Date: 5/05/04 


This is a statement of official 
Pennsylvania Turnpike 
Commission Policy 


Revised Date:       
Policy Subject: 
Interest Rate Swap Management 
Policy 


Responsible Department: Treasury Management Dept. 


 
 
I.  Introduction 
 


The purpose of the Interest Rate Swap Policy (“Policy”) of the Pennsylvania Turnpike 
Commission (“Commission”) is to establish guidelines for the use and management of all 
interest rate management agreements, including, but not limited to, interest rate swaps, 
swaptions, caps, collars and floors (collectively “Swaps” or “Agreements”) incurred in 
connection with the incurrence of debt obligations as authorized by the Commission’s 
Debt Policy (attached as Exhibit A).  The Policy sets forth the manner of execution of 
Swaps and Agreements, provides for security and payment provisions, risk considerations 
and certain other relevant provisions as well as being responsive to the proposed 2003 
recommended practices of the Government Finance Officers Association regarding the 
contents of an interest rate swap policy.  The failure by the Commission to comply with 
any provision of this Policy shall not invalidate or impair any Swap or Agreement.   


 
 
II.  Scope and Authority 
 


This Policy shall govern the Commission’s use and management of all Swaps.  While 
adherence to this Policy is required in applicable circumstances, the Commission 
recognizes that changes in the capital markets, agency programs, and other unforeseen 
circumstances may from time to time produce situations that are not covered by the 
Policy and will require modifications or exceptions to achieve policy goals.  
 
The Chief Financial Officer and Director of Treasury Management are the designated 
administrators of the Commission’s Policy.  The Chief Financial Officer shall have the 
day-to-day responsibility and authority for structuring, implementing, and managing 
Swaps.     
 
The Commission shall be authorized to enter into Swap transactions only with qualified 
Swap counterparties.  The Commission, in consultation with the Chief Financial Officer, 
shall select the counterparties, in adherence with the criteria set forth in the Policy.     
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III.  Conditions for the Use of Swaps 
 
A. General Usage 
 


The Commission will use Swaps to hedge interest rate movement, basis risk and other 
risks, to lock-in a fixed rate or, alternatively, to create synthetic variable rate debt.  
Swaps may also be used to produce interest rate savings, limit or hedge variable rate 
payments, alter the pattern of debt service payments, manage exposure to changing 
market conditions in advance of anticipated bond issues (through the use of 
anticipatory hedging instruments) or for asset/liability matching purposes.   
 


B. Maximum Notional Amount 
 


The Commission will limit the total notional amount of outstanding Swaps based on 
criteria set forth in this Policy regarding the proper management of risks, calculation 
of termination exposure, and development of a contingency plan.  In no event, 
however, shall the Commission’s exposure to any counterparty rated A/A- or lower 
exceed 50% of the Commission total debt. 


 
C. Impact of use of Liquidity 
  
 The Commission shall consider the impact of any variable rate bonds issued in 


combination with a Swap on the availability and cost of liquidity support for other 
Commission variable rate programs.   


 
D. Call Option Value Considerations 
   


When considering the relative advantage of a Swap versus fixed rate bonds, the 
Commission will take into consideration the value of any call option on fixed rate 
bonds.   
 


E. Qualified Hedges 
 


The Commission understands that, (1) if payments on and receipts from the 
Agreement are to be taken into account in computing the yield on the related bonds, 
the Agreement must meet the requirements for a “qualified hedge” under federal tax 
law (sometimes referred to as an “integrated” Swap); and (2) if one of the goals of 
entering into the Agreement is to convert variable yield bonds into fixed yield bonds 
(sometimes referred to as a “super integrated swap”), then certain additional 
requirements must be met.  In both of these situations, the terms of the Agreement 
and the process for entering into the Agreement must be reviewed and approved in 
advance by tax counsel. 
 
 







   


3


F. Evaluation of Swap Risks 
 
 Prior to the execution of any Swap transaction, Commission Chairman, the Chief 


Financial Officer, the Director of Treasury Management, and Commission’s Financial 
Advisor, Swap Advisor and Bond Counsel shall evaluate the proposed transaction and 
report the findings. Such a review shall include the identification and evaluation of the 
proposed benefit and potential risks.   


 
Evaluation Methodology: 


 
The Commission will review the following areas of potential risk for new and existing 
Swaps: 


 
 


Type of Risk Description Evaluation Methodology 
Basis risk The mismatch between actual 


variable rate debt service and 
variable rate indices used to 
determine Swap payments. 


The Commission will review 
historical trading differentials 
between the variable rate bonds 
and the index. 


Tax risk The risk created by potential tax 
events that could affect Swap 
payments. 


The Commission will review the 
tax events in proposed Swap 
agreements.  The Commission 
will evaluate the impact of 
potential changes in tax law on 
LIBOR indexed Swaps.   


Counterparty risk The failure of the counterparty 
to make required payments.   


The Commission will monitor 
exposure levels, ratings 
thresholds, and collateralization 
requirements. 


Termination risk  The need to terminate the 
transaction in a market that 
dictates a termination payment 
by the issuer.   


The Commission will compute 
its termination exposure for all 
existing and proposed Swaps at 
market value and under a worst-
case scenario. 


Rollover risk  The mismatch of the maturity of 
the Swap and the maturity of 
the underlying bonds.   


The Commission will determine, 
in accordance with its Debt 
Policy, its capacity to issue 
variable rate bonds that may be 
outstanding after the maturity of 
the Swap.   


Liquidity risk  The inability to continue or 
renew a liquidity facility. 


The Commission will evaluate 
the expected availability of 
liquidity support for swapped 
and unhedged variable rate debt.  


Credit risk  The occurrence of an event 
modifying the credit rating of 
the issuer or its counterparty.   


The Commission will monitor 
the ratings of its counterparties 
and insurers. 
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IV.  Award 
 


The Swap must contain financial terms and conditions that are fair and reasonable to 
be evidenced in a letter from a qualified independent Swap Advisor. 


  
V.  Swap Features 
 
A. Swap Agreement 
 


The Commission will use terms and conditions as set forth in the International Swap 
and Derivatives Association, Inc. (“ISDA”) Master Agreement.  The Swap agreement 
between the Commission and each counterparty shall include payment, term, security, 
collateral, default, remedy, termination, and other terms, conditions, provisions and  
safeguards as the Commission, in consultation with its legal counsel and Swap 
Advisor, deems necessary or desirable. 
 
Subject to the provisions contained herein, the terms of any Commission Swap 
agreement shall use the following guidelines: 
 
 
i. Downgrade provisions triggering termination shall in no event be worse than 


those affecting the counterparty.     
ii. Governing law for Swaps will be the State of New York.  Issues relating to 


jurisdiction, venue, waiver of jury trial and sovereign immunity will be 
subject to prevailing law and approval of the Commonwealth Attorney 
General.  Preference will be given to language providing that the counterparty 
will consent to jurisdiction in the Pennsylvania courts with respect to 
enforcement of the Agreement.   


iii. The specified indebtedness related to credit events in any Swap agreement 
should be narrowly defined and refer only to indebtedness of the Commission 
that could have a materially adverse effect on Commission’s ability to 
perform its obligations under the Swap.  Debt should typically only include 
obligations within the same lien as the Swap obligation. 


iv. Collateral thresholds for the Swap provider should be set on a sliding scale 
reflective of credit ratings.  Collateral requirements should be established and 
based upon the credit ratings of the Swap provider or guarantor.  The Trustee 
or an independent third party or the counterparty if so directed should hold 
collateral.   


v. Eligible collateral should generally be limited to Treasuries and obligations of 
Federal Agencies where the principal and interest are guaranteed by the 
United States.  The market value of the collateral shall be marked to market 
no less than Bi-Monthly.   


vi. Commission shall have the right to optionally terminate a swap agreement at 
“market,” at any time over the term of the agreement. 


vii. Termination value should be set by ”second method” and “market quotation” 
methodology, unless the Commission deems an alternate appropriate.  
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B. Swap Counterparties 
 


1. Credit Criteria  
 


The Commission will make its best efforts to work with qualified Swap 
counterparties that have a general credit rating of: (i) at least “A3” or “A-” by two 
of the nationally recognized rating agencies and not rated lower than “A3” or “A-
” by any nationally recognized rating agency, or (ii) have a “non-terminating” 
“AAA” subsidiary as rated by at least one nationally recognized credit rating 
agency.  The nationally recognized rating agencies are Moody’s Investors 
Services, Inc., Standard and Poor’s Rating Services, and Fitch Ratings.   
 
In addition to the rating criteria specified herein, the Commission will seek 
additional credit enhancement and safeguards in the form of:  
Contingent credit support or enhancement; 
i. Collateral consistent with the policies contained herein; 
ii. Ratings downgrade triggers; 
iii. Guaranty of parent, if any. 
 
In addition, qualified Swap counterparties must have a demonstrated record of 
successfully executing Swap transactions as well as creating and implementing 
innovative ideas in the Swap market. 
 


2. Counterparty Termination Exposure 
 


In order to manage the Commission’s counterparty credit risk, and credit exposure 
to any one counterparty, the Commission will determine and evaluate its exposure 
to the proposed counterparty or counterparties.  The exposure should be measured 
in terms of notional amount, mark to market valuation and volatility.  
  


C. Term and Notional Amount 
 


For Swaps tied to an issued series of bonds, the term of the Swap agreement shall not 
extend beyond the final maturity date of the related bonds.  The total net notional 
amount of all Swaps related to a bond issue should not exceed the amount of 
outstanding bonds.  In calculating the net notional amount, netting credit shall be 
given to any Swaps that offset each other for a specific bond transaction. 


 
D. Security and Source of Repayment  


 
The Commission may use the same security and source of repayment (pledged 
revenues) for Swaps as is used for the bonds that are hedged or carried by the Swap, 
if any, but shall consider the economic costs and benefits of subordinating the 
Commission’s payments and/or termination payment under the Swap.  The 
Commission shall consult with Bond Counsel regarding the legal requirements 
associated with making the payments under the Swap on a parity or non-parity basis 
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with outstanding Commission debt. 
 


E.   Prohibited Agreements 
 
  The Commission will not use Agreements that: 
 


i. Are speculative or create extraordinary leverage as risk; 
ii. Lack adequate liquidity to terminate without incurring a significant bid/ask 


spread; 
iii. Provide insufficient price transparency to allow reasonable valuation. 
 


 
VI.  Managing Ongoing Swap Risks 


 
1. Annual Swap Report  
 


The Director of Treasury Management, in consultation with the Commission’s 
Financial Advisor, Swap Advisor and Bond Counsel, will evaluate the risks 
associated with outstanding Swaps at least annually and provide to the Senior 
Executives and the Commissioners a written report of the findings.  This 
evaluation will include the following information: 
 
i. A description of all outstanding Swaps, including related bond series, 


types of Swaps, rates paid and received by Commission, existing notional 
amount, the average life and remaining term of each Swap agreement, and the 
current mark to market value of all outstanding Swaps. 


ii. Separately for each Swap, the actual debt service requirements versus the 
projected debt service on the Swap transaction; and for any Swaps used as 
part of a refunding, the actual cumulative savings versus the projected savings 
at the time the Swap was executed. 


iii. The credit rating of each Swap counterparty, parent, guarantor, and credit 
enhancer insuring Swap payments, if any. 


iv. Actual collateral posting by Swap counterparty, if any, per Swap 
agreement and in total by Swap counterparty. 


v. Information concerning any material event involving outstanding Swap 
agreements, including a default by a Swap counterparty, counterparty 
downgrade, or termination. 


vi. An updated contingency plan to replace, or fund a termination payment in 
the event an outstanding Swap is terminated. 


vii. The status of any liquidity support used in connection with Swaps, 
including the remaining term and current fee.   


 
The Director of Treasury Management shall review the Policy at least annually, 
and suggest revisions or updates as deemed appropriate. 
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2. Contingency Plan 
 


The Director of Treasury Management, in consultation with the Commission’s 
Financial Advisor, Swap Advisor and Bond Counsel, shall compute the mark to 
market exposure of each of its Swaps and its total Swap mark to market exposure 
at least annually and prepare a contingency plan to either replace the Swaps or 
fund the termination payments, if any, in the event one or more outstanding 
Swaps are terminated.  The Director of Treasury Management shall assess the 
ability to obtain replacement Swaps and identify revenue sources to fund potential 
termination payments. The Director of Treasury Management shall also evaluate 
the economic costs and benefits of incorporating a provision into the Swap 
agreement that will allow the Commission to make termination payments over 
time. 
 


3. Termination Matrix 
 


The Director of Treasury Management, in consultation with the Commission’s 
Financial Advisor, Swap Advisor and Bond Counsel, shall prepare a matrix for 
each individual Swap and for all Swaps in the aggregate setting forth the 
termination costs under various interest rate scenarios.   
 


A. Terminating Interest Rate Swaps 
 


1. Optional Termination 
 


The Commission, in consultation with its Financial Advisor, Swap Advisor and 
Bond Counsel, may terminate a Swap if it is determined that it is financially 
advantageous.  


 
2. Mandatory Termination  
  


In the event a Swap is terminated as a result of a termination event, such as a 
default or a decrease in credit rating of either the Commission or the counterparty, 
the Director of Treasury Management, in consultation with its Financial Advisor, 
Swap Advisor and Bond Counsel, will evaluate whether it is financially 
advantageous to obtain a replacement swap, or, depending on market value, make 
or receive a termination payment. 
 
In the event the Commission makes a Swap termination payment, the 
Commission shall attempt to follow the process identified in its Swap contingency 
plan.  
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VII.  Selecting and Procuring Interest Rate Swaps 
 
A. Financing Team 


 
The Commission will retain the services of a nationally recognized municipal bond 
counsel firm, and a qualified financial advisor and Swap advisor for all Swaps.   
 
   


B. Underwriter Selection 
 


In the event bonds are issued in connection with Swaps, the Commission will price 
the bonds according to the guidelines set forth in its Debt Policy.   


 
C. Counterparty Selection 


 
The Commission may use a competitive or a negotiated process to select a Swap 
counterparty and price a Swap as it believes business, market or competitive 
conditions justify such a process.   The conditions under which a negotiated selection 
is best used are provided below. 
 
i. Marketing of the Swap will require complex explanations about the security 


for repayment or credit quality. 
ii. Demand is weak among swap counterparties. 
iii. Market timing is important, such as for refundings. 
iv. Coordination of multiple components of the financing is required. 
v. The Swap has non-standard features, such as one way collateral. 
vi. Bond insurance is not available or not offered. 
vii. The par amount for the transaction is significantly larger than normal. 
viii. Counterparties are likely to demand individual changes in bid documents. 
ix. Pricing transparency.  
 


 
VIII.  Disclosure and Financial Reporting 
 


The Commission will ensure that there is full and complete disclosure of all Swaps to 
rating agencies, and in disclosure documents.  Disclosure in marketing documents, 
including Bond offering documents, shall provide a clear summary of the special risks 
involved with Swaps and any potential exposure to interest rate volatility or unusually 
large and rapid changes in market value.  With respect to its financial statements, the 
Commission will adhere to the guidelines for the financial reporting of Swaps, as set 
forth by the Government Accounting Standards Board or other applicable regulatory 
agencies. 
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Glossary of Terms 
 
Asset/Liability Matching: Matching the term and amount of assets and liabilities in order to mitigate 
the impact of changes in interest rates. 
 
Bid/Ask Spread:  The difference between the bid price (at which a market maker is willing to buy) and 
the ask price (at which a market maker is willing to sell).   
 
Call Option:  The right to buy an underlying asset (e.g. a municipal bond) after a certain date and at a 
certain price.  A call option is frequently embedded in a municipal bond, giving the issuer the right to 
buy, or redeem, the bonds at a certain price.   
 
Collateral:  Assets pledged to secure an obligation.  The assets are potentially subject to seizure in the 
event of default. 
 
Downgrade:  A negative change in credit ratings. 
 
Forward Starting Swap:  Swaps that start at some time in the future.  Used to lock-in current interest 
rates. 
 
Hedge:  A transaction that reduces the interest rate risk of an underlying security. 
 
Interest Rate Swap:  The exchange of a fixed interest rate and a floating interest rate between 
counterparties. 
 
Liquidity Support:  An agreement by a bank to make payment on a variable rate security to assure 
investors that the security can be sold.   
 
LIBOR:  The London Interbank Offer Rate.  Used as an index to compute the variable rate on an 
interest rate swap. 
 
Notional Amount:  The amount used to determine the interest payments on a swap. 
 
Offsetting Swap:  Secondary interest rate Swap that is placed in an opposite direction from the primary 
interest rate Swap.  The offsetting Swap is used to minimize Swap risks associated with the use of 
Swaps and potentially gain monetary value from the transaction.    
 
Termination Payment:  A payment made by a counterparty that is required to terminate the Swap.  The 
payment is commonly based on the market value of the Swap, which is computed using the rate on the 
initial Swap and the rate on a replacement Swap.   
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Pennsylvania Turnpike Commission
Amended Act 44 Financial Plan


($000) Fiscal Year End 5/31


2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020


Mainline Operating Income


Gross Toll Revenues 693,827 739,602 804,427 858,612 904,634 953,782 1,022,263 1,102,607 1,188,584 1,280,143 1,378,832
Gross Non‐Toll Revenues 16,205 17,100 17,271 17,444 17,618 17,794 17,972 18,152 18,334 18,517 18,702
Gross Operating Revenues 710,032 756,702 821,698 876,056 922,252 971,576 1,040,236 1,120,759 1,206,917 1,298,659 1,397,534
Operating Expense 296,349 306,294 315,650 329,550 345,776 362,966 381,171 399,961 415,700 430,155 445,013
Interest Income 8,071 4,250 4,750 5,381 6,562 5,983 5,710 5,824 5,931 3,972 4,064


Net Turnpike Revenues Before Debt Service 421,754 454,658 510,798 551,888 583,039 614,592 664,775 726,622 797,148 872,477 956,585


Senior Turnpike Revenue Bond Debt Service 139,360 143,662 149,569 152,439 212,806 223,912 251,673 280,474 309,466 339,275 367,715


Net Income Before Capital Expense and General Reserve 282,394 310,997 361,229 399,449 370,232 390,680 413,102 446,148 487,682 533,202 588,870


Turnpike Working Capital


Cash Beginning Balance ‐ 61,607 68,330 179,442 292,091 229,500 197,314 201,813 204,518 ‐ ‐
Construction Fund Beginning Balance 180,032 144,500 449,844 22,120 ‐ ‐ ‐ ‐ ‐ ‐ ‐
Newly Sized Senior Bond Proceeds 250,891 538,661 ‐ 424,316 531,981 531,945 531,978 531,929 531,941 531,900 531,945
Previously Unused Senior Bond Proceeds Used 180,032 144,500 427,724 22,120 ‐ ‐ ‐ ‐ ‐ ‐ ‐
Current Senior Bond Proceeds Used 106,391 88,817 ‐ 424,316 531,981 531,945 531,978 531,929 531,941 531,900 531,945
Construction Fund Ending Balance 144,500 449,844 22,120 ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐
Net Income 282,394 310,997 361,229 399,449 370,232 390,680 413,102 446,148 487,682 533,202 588,870
Capital Expenditure 447,269 361,000 534,654 558,045 664,976 664,932 664,973 664,911 664,926 664,875 664,931
PAYGO 160,846 127,683 106,931 111,609 132,995 132,986 132,995 132,982 132,985 132,975 132,986
Federal Fund Reim. 10,000 10,000 9,120 9,500 5,740 23,000 61,200 74,100 31,500 ‐ ‐
Capital Expenditure Reconciliation (3,903) (66,639) ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐
Liquidity Requirement 71,003 75,670 82,170 87,606 92,225 97,158 104,024 112,076 120,692 129,866 139,753


Liquidity Requirement Cashflow Set‐aside 7,649 4,667 6,500 5,436 4,620 4,932 6,866 8,052 8,616 9,174 9,887


Subordinate DSRF Interest Earnings ‐ 2,166 2,966 3,758 3,758 3,758 3,758 3,758 3,758 3,758 3,758
Subordinate Special Revenue Bonds DSRF Interest Earnings ‐ 334 334 334 334 334 334 334 334 334 334


General Reserve Fund Before Subordinate Debt 119,997 186,115 328,549 475,438 534,540 509,354 535,847 585,118 586,191 395,144 450,089


Subordinate and Sub. Special Revenue Bonds Debt Service 58,390 117,785 149,107 183,347 228,540 246,269 266,763 312,427 327,761 375,980 400,171


Tax‐Exempt Subordinate Bonds Debt Service  45,942 103,798 123,220 144,625 178,331 187,105 197,965 225,656 231,215 260,629 270,582


Taxable Subordinate Bonds Debt Service  12,448 12,446 12,440 15,847 19,300 19,919 20,901 21,804 22,388 31,561 35,551


Subordinate Special Revenue Bonds Debt Service  ‐ 1,541 13,447 22,875 30,908 39,245 47,897 64,967 74,158 83,790 94,038


Net Funds Remaining Before Act 44 Payments 61,607 68,330 179,442 292,091 306,001 263,085 269,084 272,691 258,430 19,164 49,918


Note: Pledged revenues include net revenues and debt service reserve fund interest earnings attributable to each lien Page A‐1







Pennsylvania Turnpike Commission
Amended Act 44 Financial Plan


($000) Fiscal Year End 5/31


2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020


Act 44 Payment Sources


Turnpike Cash ‐ ‐ ‐ ‐ 76,500 65,771 67,271 68,173 258,430 19,164 49,918
Tax‐Exempt Subordinate Bond Proceeds 900,000 250,000 250,000 175,000 173,500 175,000 175,000 175,000 ‐ 175,000 175,000
Taxable Subordinate Bond Proceeds ‐ ‐ ‐ 75,000 ‐ 9,229 7,729 6,827 ‐ 55,836 25,082
Subordinate Special Revenue Bond Proceeds ‐ 200,000 200,000 200,000 200,000 200,000 200,000 200,000 191,570 200,000 200,000


Roads & Bridges Payments 500,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000
Roads & Bridges Total Sources 500,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000
Tax‐Exempt Subordinate Bond Proceeds 500,000 ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐
Turnpike Cash ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ 8,430 ‐ ‐
Subordinate Special Revenue Bond Proceeds ‐ 200,000 200,000 200,000 200,000 200,000 200,000 200,000 191,570 200,000 200,000


Transit Capital Payments 126,000 ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐
Transit Capital Total Sources 126,000 ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐
Turnpike Cash ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐
Tax‐Exempt Subordinate Bond Proceeds 126,000 ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


Transit Operations Payments 274,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000
Transit Operations Total Sources 274,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000
Turnpike Cash ‐ ‐ ‐ ‐ 76,500 65,771 67,271 68,173 250,000 19,164 49,918
Tax‐Exempt Subordinate Bond Proceeds 274,000 250,000 250,000 175,000 173,500 175,000 175,000 175,000 ‐ 175,000 175,000
Taxable Subordinate Bond Proceeds ‐ ‐ ‐ 75,000 ‐ 9,229 7,729 6,827 ‐ 55,836 25,082


Total Act 44 Payments 900,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000


Total Act 44 Sources 900,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000


Remaining Turnpike Cash 61,607 68,330 179,442 292,091 229,500 197,314 201,813 204,518 ‐ ‐ ‐
Turnpike General Reserve 132,610 144,000 261,612 379,696 321,726 294,471 305,836 316,594 120,692 129,866 139,753


Coverage Calculations


Mainline Debt Service Coverage


Senior Lien


Pledged Revenues 421,754 454,658 510,798 551,888 583,039 614,592 664,775 726,622 797,148 872,477 956,585
Debt Service (139,360) (143,662) (149,569) (152,439) (212,806) (223,912) (251,673) (280,474) (309,466) (339,275) (367,715)
Coverage 3.03  x 3.16  x 3.42  x 3.62  x 2.74  x 2.74  x 2.64  x 2.59  x 2.58  x 2.57  x 2.60  x


Subordinate Lien


Pledged Revenues 421,754 456,824 513,765 555,646 586,796 618,350 668,533 730,380 800,906 876,235 960,343
Debt Service (197,750) (259,906) (285,229) (312,911) (410,438) (430,936) (470,539) (527,934) (563,069) (631,466) (673,848)
Coverage 2.13  x 1.76  x 1.80  x 1.78  x 1.43  x 1.43  x 1.42  x 1.38  x 1.42  x 1.39  x 1.43  x


Subordinate Special Revenue Lien


Pledged Revenues 421,754 457,158 514,098 555,980 587,130 618,684 668,867 730,714 801,240 876,569 960,677
Debt Service (197,750) (261,447) (298,676) (335,786) (441,346) (470,181) (518,436) (592,901) (637,227) (715,256) (767,886)


Coverage 2.13  x 1.75  x 1.72  x 1.66  x 1.33  x 1.32  x 1.29  x 1.23  x 1.26  x 1.23  x 1.25  x


Note: Pledged revenues include net revenues and debt service reserve fund interest earnings attributable to each lien Page A‐2







Pennsylvania Turnpike Commission
Amended Act 44 Financial Plan


($000) Fiscal Year End 5/31


Mainline Operating Income


Gross Toll Revenues


Gross Non‐Toll Revenues


Gross Operating Revenues


Operating Expense


Interest Income


Net Turnpike Revenues Before Debt Service


Senior Turnpike Revenue Bond Debt Service


Net Income Before Capital Expense and General Reserve


Turnpike Working Capital


Cash Beginning Balance


Construction Fund Beginning Balance


Newly Sized Senior Bond Proceeds


Previously Unused Senior Bond Proceeds Used


Current Senior Bond Proceeds Used


Construction Fund Ending Balance


Net Income


Capital Expenditure


PAYGO


Federal Fund Reim.


Capital Expenditure Reconciliation


Liquidity Requirement


Liquidity Requirement Cashflow Set‐aside


Subordinate DSRF Interest Earnings


Subordinate Special Revenue Bonds DSRF Interest Earnings


General Reserve Fund Before Subordinate Debt


Subordinate and Sub. Special Revenue Bonds Debt Service


Tax‐Exempt Subordinate Bonds Debt Service 


Taxable Subordinate Bonds Debt Service 


Subordinate Special Revenue Bonds Debt Service 


Net Funds Remaining Before Act 44 Payments


2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031


1,475,990 1,561,362 1,641,680 1,725,388 1,813,387 1,905,710 2,002,604 2,104,248 2,210,190 2,321,193 2,436,544


18,889 19,078 19,269 19,461 19,656 19,853 20,051 20,252 20,454 20,659 20,865


1,494,879 1,580,440 1,660,948 1,744,849 1,833,043 1,925,563 2,022,655 2,124,499 2,230,644 2,341,851 2,457,409


455,018 469,724 488,513 508,054 528,376 549,511 571,492 594,351 618,125 642,850 668,564


4,163 4,260 4,346 4,426 4,510 4,597 3,979 4,076 4,178 4,284 4,396


1,044,024 1,114,975 1,176,781 1,241,222 1,309,177 1,380,649 1,455,143 1,534,225 1,616,697 1,703,285 1,793,241


394,491 423,125 467,514 501,073 535,028 569,450 568,732 588,172 629,877 699,873 746,855


649,533 691,850 709,267 740,148 774,149 811,199 886,411 946,052 986,820 1,003,412 1,046,386


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


531,950 553,228 575,357 598,371 622,306 647,198 673,086 700,009 728,010 757,130 787,415


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


531,950 553,228 575,357 598,371 622,306 647,198 673,086 700,009 728,010 757,130 787,415


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


649,533 691,850 709,267 740,148 774,149 811,199 886,411 946,052 986,820 1,003,412 1,046,386


664,937 691,535 719,196 747,964 777,882 808,998 841,357 875,012 910,012 946,413 984,269


132,987 138,307 143,839 149,593 155,576 161,800 168,271 175,002 182,002 189,283 196,854


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


149,488 158,044 166,095 174,485 183,304 192,556 202,265 212,450 223,064 234,185 245,741


9,735 8,556 8,051 8,390 8,819 9,252 9,709 10,184 10,614 11,121 11,556


3,758 3,758 3,758 3,758 3,758 3,758 3,758 3,758 3,758 3,732 3,732


334 334 334 334 334 334 334 334 334 334 334


510,903 549,079 561,469 586,257 613,845 644,239 712,522 764,957 798,295 807,075 842,042


443,528 465,519 495,942 519,103 543,416 568,451 623,448 649,056 674,995 697,831 726,012


296,789 307,212 323,345 339,838 351,001 362,530 398,643 409,899 420,847 428,009 439,827


37,518 38,412 38,500 33,600 34,815 35,695 24,953 25,676 26,415 27,162 27,929


109,220 119,895 134,097 145,664 157,601 170,226 199,852 213,482 227,733 242,661 258,256


67,375 83,561 65,527 67,155 70,429 75,789 89,074 115,901 123,300 109,244 116,030


Note: Pledged revenues include net revenues and debt service reserve fund interest earnings attributable to each lien Page A‐3







Pennsylvania Turnpike Commission
Amended Act 44 Financial Plan


($000) Fiscal Year End 5/31


Act 44 Payment Sources


Turnpike Cash


Tax‐Exempt Subordinate Bond Proceeds


Taxable Subordinate Bond Proceeds


Subordinate Special Revenue Bond Proceeds


Roads & Bridges Payments


Roads & Bridges Total Sources


Tax‐Exempt Subordinate Bond Proceeds


Turnpike Cash


Subordinate Special Revenue Bond Proceeds


Transit Capital Payments


Transit Capital Total Sources


Turnpike Cash


Tax‐Exempt Subordinate Bond Proceeds


Transit Operations Payments


Transit Operations Total Sources


Turnpike Cash


Tax‐Exempt Subordinate Bond Proceeds


Taxable Subordinate Bond Proceeds


Total Act 44 Payments


Total Act 44 Sources


Remaining Turnpike Cash


Turnpike General Reserve


Coverage Calculations


Mainline Debt Service Coverage


Senior Lien


Pledged Revenues


Debt Service


Coverage


Subordinate Lien


Pledged Revenues


Debt Service


Coverage


Subordinate Special Revenue Lien


Pledged Revenues


Debt Service


Coverage


2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031


67,375 83,561 65,527 67,155 70,429 75,789 89,074 115,901 123,300 109,244 116,030


175,000 166,439 175,000 175,000 175,000 174,211 160,926 134,099 126,700 140,756 133,970


7,625 ‐ 9,473 7,845 4,571 ‐ ‐ ‐ ‐ ‐ ‐


200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000


200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000


200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000


250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000


67,375 83,561 65,527 67,155 70,429 75,789 89,074 115,901 123,300 109,244 116,030


175,000 166,439 175,000 175,000 175,000 174,211 160,926 134,099 126,700 140,756 133,970


7,625 ‐ 9,473 7,845 4,571 ‐ ‐ ‐ ‐ ‐ ‐


450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000


450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


149,488 158,044 166,095 174,485 183,304 192,556 202,265 212,450 223,064 234,185 245,741


1,044,024 1,114,975 1,176,781 1,241,222 1,309,177 1,380,649 1,455,143 1,534,225 1,616,697 1,703,285 1,793,241


(394,491) (423,125) (467,514) (501,073) (535,028) (569,450) (568,732) (588,172) (629,877) (699,873) (746,855)


2.65  x 2.64  x 2.52  x 2.48  x 2.45  x 2.42  x 2.56  x 2.61  x 2.57  x 2.43  x 2.40  x


1,047,782 1,118,733 1,180,539 1,244,980 1,312,935 1,384,407 1,458,901 1,537,982 1,620,455 1,707,017 1,796,973


(728,799) (768,749) (829,359) (874,511) (920,843) (967,675) (992,328) (1,023,747) (1,077,139) (1,155,044) (1,214,611)


1.44  x 1.46  x 1.42  x 1.42  x 1.43  x 1.43  x 1.47  x 1.50  x 1.50  x 1.48  x 1.48  x


1,048,116 1,119,067 1,180,873 1,245,314 1,313,269 1,384,741 1,459,235 1,538,316 1,620,789 1,707,351 1,797,307


(838,019) (888,644) (963,456) (1,020,176) (1,078,444) (1,137,900) (1,192,180) (1,237,229) (1,304,872) (1,397,704) (1,472,867)


1.25  x 1.26  x 1.23  x 1.22  x 1.22  x 1.22  x 1.22  x 1.24  x 1.24  x 1.22  x 1.22  x


Note: Pledged revenues include net revenues and debt service reserve fund interest earnings attributable to each lien Page A‐4







Pennsylvania Turnpike Commission
Amended Act 44 Financial Plan


($000) Fiscal Year End 5/31


Mainline Operating Income


Gross Toll Revenues


Gross Non‐Toll Revenues


Gross Operating Revenues


Operating Expense


Interest Income


Net Turnpike Revenues Before Debt Service


Senior Turnpike Revenue Bond Debt Service


Net Income Before Capital Expense and General Reserve


Turnpike Working Capital


Cash Beginning Balance


Construction Fund Beginning Balance


Newly Sized Senior Bond Proceeds


Previously Unused Senior Bond Proceeds Used


Current Senior Bond Proceeds Used


Construction Fund Ending Balance


Net Income


Capital Expenditure


PAYGO


Federal Fund Reim.


Capital Expenditure Reconciliation


Liquidity Requirement


Liquidity Requirement Cashflow Set‐aside


Subordinate DSRF Interest Earnings


Subordinate Special Revenue Bonds DSRF Interest Earnings


General Reserve Fund Before Subordinate Debt


Subordinate and Sub. Special Revenue Bonds Debt Service


Tax‐Exempt Subordinate Bonds Debt Service 


Taxable Subordinate Bonds Debt Service 


Subordinate Special Revenue Bonds Debt Service 


Net Funds Remaining Before Act 44 Payments


2032 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042


2,573,462 2,718,792 2,873,233 3,037,528 3,212,354 3,398,466 3,596,673 3,807,856 4,033,105 4,273,523 4,530,499


21,074 21,285 21,497 21,712 21,930 22,149 22,370 22,594 22,820 23,048 23,279


2,594,536 2,740,076 2,894,731 3,059,241 3,234,283 3,420,615 3,619,043 3,830,450 4,055,925 4,296,572 4,553,777


695,307 723,119 752,044 782,126 813,411 845,947 879,785 914,976 951,575 989,638 1,029,224


4,511 4,648 4,794 4,949 5,054 5,229 5,286 5,208 5,418 7,111 9,099


1,903,740 2,021,605 2,147,481 2,282,064 2,425,927 2,579,897 2,744,544 2,920,682 3,109,768 3,314,045 3,533,653


823,334 876,240 932,211 998,507 1,071,844 1,141,236 1,233,731 1,329,660 1,349,284 1,463,284 1,569,737


1,080,406 1,145,365 1,215,270 1,283,557 1,354,083 1,438,661 1,510,813 1,591,022 1,760,485 1,850,761 1,963,916


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ 160,205 334,929


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


818,912 851,669 885,735 921,165 958,011 996,332 1,036,185 1,077,632 1,120,738 1,165,567 1,212,190


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


818,912 851,669 885,735 921,165 958,011 996,332 1,036,185 1,077,632 1,120,738 1,165,567 1,212,190


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


1,080,406 1,145,365 1,215,270 1,283,557 1,354,083 1,438,661 1,510,813 1,591,022 1,760,485 1,850,761 1,963,916


1,023,640 1,064,586 1,107,169 1,151,456 1,197,514 1,245,415 1,295,231 1,347,040 1,400,922 1,456,959 1,515,237


204,728 212,917 221,434 230,291 239,503 249,083 259,046 269,408 280,184 291,392 303,047


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


259,454 274,008 289,473 305,924 323,428 342,061 361,904 383,045 405,593 429,657 455,378


13,713 14,554 15,465 16,451 17,504 18,633 19,843 21,141 22,548 24,065 25,721


3,732 3,732 3,732 3,732 3,732 3,724 3,714 3,282 2,612 2,612 2,428


334 334 334 334 334 334 334 334 138 138 65


866,031 921,960 982,436 1,040,880 1,101,142 1,175,002 1,235,972 1,304,089 1,460,503 1,698,259 1,972,571


755,279 777,714 805,155 837,002 875,539 909,565 942,719 939,605 850,298 913,330 886,436


452,096 468,612 488,461 509,713 537,485 560,092 580,527 569,964 498,218 548,831 526,519


28,715 21,252 18,206 17,700 16,895 16,238 16,356 10,651 5,467 3,559 3,287


274,467 287,850 298,487 309,589 321,159 333,235 345,835 358,990 346,613 360,939 356,630


110,752 144,246 177,282 203,878 225,603 265,438 293,253 364,484 610,205 784,929 1,086,135


Note: Pledged revenues include net revenues and debt service reserve fund interest earnings attributable to each lien Page A‐5







Pennsylvania Turnpike Commission
Amended Act 44 Financial Plan


($000) Fiscal Year End 5/31


Act 44 Payment Sources


Turnpike Cash


Tax‐Exempt Subordinate Bond Proceeds


Taxable Subordinate Bond Proceeds


Subordinate Special Revenue Bond Proceeds


Roads & Bridges Payments


Roads & Bridges Total Sources


Tax‐Exempt Subordinate Bond Proceeds


Turnpike Cash


Subordinate Special Revenue Bond Proceeds


Transit Capital Payments


Transit Capital Total Sources


Turnpike Cash


Tax‐Exempt Subordinate Bond Proceeds


Transit Operations Payments


Transit Operations Total Sources


Turnpike Cash


Tax‐Exempt Subordinate Bond Proceeds


Taxable Subordinate Bond Proceeds


Total Act 44 Payments


Total Act 44 Sources


Remaining Turnpike Cash


Turnpike General Reserve


Coverage Calculations


Mainline Debt Service Coverage


Senior Lien


Pledged Revenues


Debt Service


Coverage


Subordinate Lien


Pledged Revenues


Debt Service


Coverage


Subordinate Special Revenue Lien


Pledged Revenues


Debt Service


Coverage


2032 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042


110,752 144,246 177,282 203,878 225,603 265,438 293,253 364,484 450,000 450,000 450,000


139,248 305,754 272,718 246,122 224,397 184,562 156,747 85,516 ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


200,000 ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000


200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000


‐ 200,000 200,000 200,000 200,000 184,562 156,747 85,516 ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ 15,438 43,253 114,484 200,000 200,000 200,000


200,000 ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000


250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000


110,752 144,246 177,282 203,878 225,603 250,000 250,000 250,000 250,000 250,000 250,000


139,248 105,754 72,718 46,122 24,397 ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000


450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ 160,205 334,929 636,135


259,454 274,008 289,473 305,924 323,428 342,061 361,904 383,045 565,797 764,586 1,091,513


1,903,740 2,021,605 2,147,481 2,282,064 2,425,927 2,579,897 2,744,544 2,920,682 3,109,768 3,314,045 3,533,653


(823,334) (876,240) (932,211) (998,507) (1,071,844) (1,141,236) (1,233,731) (1,329,660) (1,349,284) (1,463,284) (1,569,737)


2.31  x 2.31  x 2.30  x 2.29  x 2.26  x 2.26  x 2.22  x 2.20  x 2.30  x 2.26  x 2.25  x


1,907,472 2,025,337 2,151,213 2,285,796 2,429,659 2,583,620 2,748,258 2,923,964 3,112,380 3,316,657 3,536,081


(1,304,146) (1,366,104) (1,438,878) (1,525,920) (1,626,224) (1,717,566) (1,830,615) (1,910,276) (1,852,969) (2,015,674) (2,099,542)


1.46  x 1.48  x 1.50  x 1.50  x 1.49  x 1.50  x 1.50  x 1.53  x 1.68  x 1.65  x 1.68  x


1,907,806 2,025,671 2,151,547 2,286,130 2,429,993 2,583,954 2,748,592 2,924,298 3,112,518 3,316,795 3,536,146


(1,578,613) (1,653,954) (1,737,366) (1,835,509) (1,947,383) (2,050,801) (2,176,450) (2,269,265) (2,199,582) (2,376,614) (2,456,172)


1.21  x 1.22  x 1.24  x 1.25  x 1.25  x 1.26  x 1.26  x 1.29  x 1.42  x 1.40  x 1.44  x


Note: Pledged revenues include net revenues and debt service reserve fund interest earnings attributable to each lien Page A‐6







Pennsylvania Turnpike Commission
Amended Act 44 Financial Plan


($000) Fiscal Year End 5/31


Mainline Operating Income


Gross Toll Revenues


Gross Non‐Toll Revenues


Gross Operating Revenues


Operating Expense


Interest Income


Net Turnpike Revenues Before Debt Service


Senior Turnpike Revenue Bond Debt Service


Net Income Before Capital Expense and General Reserve


Turnpike Working Capital


Cash Beginning Balance


Construction Fund Beginning Balance


Newly Sized Senior Bond Proceeds


Previously Unused Senior Bond Proceeds Used


Current Senior Bond Proceeds Used


Construction Fund Ending Balance


Net Income


Capital Expenditure


PAYGO


Federal Fund Reim.


Capital Expenditure Reconciliation


Liquidity Requirement


Liquidity Requirement Cashflow Set‐aside


Subordinate DSRF Interest Earnings


Subordinate Special Revenue Bonds DSRF Interest Earnings


General Reserve Fund Before Subordinate Debt


Subordinate and Sub. Special Revenue Bonds Debt Service


Tax‐Exempt Subordinate Bonds Debt Service 


Taxable Subordinate Bonds Debt Service 


Subordinate Special Revenue Bonds Debt Service 


Net Funds Remaining Before Act 44 Payments


2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053


4,803,972 5,095,069 5,404,976 5,734,943 6,086,306 6,460,483 6,858,983 7,283,406 7,735,417 8,216,756 8,729,200


23,511 23,747 23,984 24,224 24,466 24,711 24,958 25,207 25,460 25,714 25,971


4,827,483 5,118,815 5,428,960 5,759,167 6,110,772 6,485,193 6,883,941 7,308,614 7,760,876 8,242,470 8,755,171


1,070,393 1,113,209 1,157,737 1,204,046 1,252,208 1,302,297 1,354,388 1,408,564 1,464,907 1,523,503 1,584,443


12,369 9,136 6,572 6,882 7,213 7,564 7,977 10,425 13,664 21,566 32,206


3,769,459 4,014,743 4,277,795 4,562,003 4,865,776 5,190,461 5,537,529 5,910,475 6,309,633 6,740,533 7,202,934


1,653,938 1,696,492 1,728,067 1,760,566 1,794,459 1,829,467 1,865,527 1,902,682 1,868,197 1,907,587 1,906,116


2,115,521 2,318,251 2,549,728 2,801,438 3,071,317 3,360,994 3,672,002 4,007,793 4,441,436 4,832,946 5,296,818


636,135 285,514 ‐ ‐ ‐ ‐ 3,814 208,762 635,499 1,380,480 2,396,333


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


315,169 ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


315,169 ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


2,115,521 2,318,251 2,549,728 2,801,438 3,071,317 3,360,994 3,672,002 4,007,793 4,441,436 4,832,946 5,296,818


1,575,847 1,638,881 1,704,436 1,772,613 1,843,518 1,917,259 1,993,949 2,073,707 2,156,655 2,242,921 2,332,638


1,260,677 1,638,881 1,704,436 1,772,613 1,843,518 1,917,259 1,993,949 2,073,707 2,156,655 2,242,921 2,332,638


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


482,748 511,882 542,896 575,917 611,077 648,519 688,394 730,861 776,088 824,247 875,517


27,371 29,133 31,014 33,021 35,160 37,442 39,875 42,467 45,226 48,159 51,270


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


1,463,608 935,751 814,278 995,803 1,192,639 1,406,293 1,641,992 2,100,381 2,875,053 3,922,345 5,309,243


728,093 761,253 812,615 869,728 916,184 952,479 983,230 1,014,883 1,044,574 1,076,012 1,053,687


371,845 390,629 423,275 458,485 487,272 505,471 517,348 529,571 542,236 555,540 542,039


2,333 1,072 3,457 8,300 8,296 8,292 8,287 8,282 8,261 8,253 8,244


353,916 369,552 385,883 402,942 420,616 438,717 457,595 477,030 494,077 512,219 503,404


735,514 174,499 1,662 126,076 276,454 453,814 658,762 1,085,499 1,830,480 2,846,333 4,255,556


Note: Pledged revenues include net revenues and debt service reserve fund interest earnings attributable to each lien Page A‐7







Pennsylvania Turnpike Commission
Amended Act 44 Financial Plan


($000) Fiscal Year End 5/31


Act 44 Payment Sources


Turnpike Cash


Tax‐Exempt Subordinate Bond Proceeds


Taxable Subordinate Bond Proceeds


Subordinate Special Revenue Bond Proceeds


Roads & Bridges Payments


Roads & Bridges Total Sources


Tax‐Exempt Subordinate Bond Proceeds


Turnpike Cash


Subordinate Special Revenue Bond Proceeds


Transit Capital Payments


Transit Capital Total Sources


Turnpike Cash


Tax‐Exempt Subordinate Bond Proceeds


Transit Operations Payments


Transit Operations Total Sources


Turnpike Cash


Tax‐Exempt Subordinate Bond Proceeds


Taxable Subordinate Bond Proceeds


Total Act 44 Payments


Total Act 44 Sources


Remaining Turnpike Cash


Turnpike General Reserve


Coverage Calculations


Mainline Debt Service Coverage


Senior Lien


Pledged Revenues


Debt Service


Coverage


Subordinate Lien


Pledged Revenues


Debt Service


Coverage


Subordinate Special Revenue Lien


Pledged Revenues


Debt Service


Coverage


2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053


450,000 174,499 1,662 126,076 276,454 450,000 450,000 450,000 450,000 450,000 450,000


‐ 275,501 375,000 323,924 173,546 ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ 73,338 ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000


200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000 200,000


‐ 200,000 200,000 200,000 173,546 ‐ ‐ ‐ ‐ ‐ ‐


200,000 ‐ ‐ ‐ 26,454 200,000 200,000 200,000 200,000 200,000 200,000


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000


250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000


250,000 174,499 1,662 126,076 250,000 250,000 250,000 250,000 250,000 250,000 250,000


‐ 75,501 175,000 123,924 ‐ ‐ ‐ ‐ ‐ ‐ ‐


‐ ‐ 73,338 ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐


450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000


450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000 450,000


285,514 ‐ ‐ ‐ ‐ 3,814 208,762 635,499 1,380,480 2,396,333 3,805,556


768,263 511,882 542,896 575,917 611,077 652,333 897,156 1,366,360 2,156,567 3,220,580 4,681,074


3,769,459 4,014,743 4,277,795 4,562,003 4,865,776 5,190,461 5,537,529 5,910,475 6,309,633 6,740,533 7,202,934


(1,653,938) (1,696,492) (1,728,067) (1,760,566) (1,794,459) (1,829,467) (1,865,527) (1,902,682) (1,868,197) (1,907,587) (1,906,116)


2.28  x 2.37  x 2.48  x 2.59  x 2.71  x 2.84  x 2.97  x 3.11  x 3.38  x 3.53  x 3.78  x


3,769,459 4,014,743 4,277,795 4,562,003 4,865,776 5,190,461 5,537,529 5,910,475 6,309,633 6,740,533 7,202,934


(2,028,116) (2,088,193) (2,154,800) (2,227,351) (2,290,027) (2,343,230) (2,391,162) (2,440,534) (2,418,693) (2,471,380) (2,456,398)


1.86  x 1.92  x 1.99  x 2.05  x 2.12  x 2.22  x 2.32  x 2.42  x 2.61  x 2.73  x 2.93  x


3,769,459 4,014,743 4,277,795 4,562,003 4,865,776 5,190,461 5,537,529 5,910,475 6,309,633 6,740,533 7,202,934


(2,382,031) (2,457,745) (2,540,683) (2,630,294) (2,710,644) (2,781,946) (2,848,757) (2,917,564) (2,912,771) (2,983,599) (2,959,803)


1.58  x 1.63  x 1.68  x 1.73  x 1.80  x 1.87  x 1.94  x 2.03  x 2.17  x 2.26  x 2.43  x


Note: Pledged revenues include net revenues and debt service reserve fund interest earnings attributable to each lien Page A‐8







Pennsylvania Turnpike Commission
Amended Act 44 Financial Plan


($000) Fiscal Year End 5/31


Mainline Operating Income


Gross Toll Revenues


Gross Non‐Toll Revenues


Gross Operating Revenues


Operating Expense


Interest Income


Net Turnpike Revenues Before Debt Service


Senior Turnpike Revenue Bond Debt Service


Net Income Before Capital Expense and General Reserve


Turnpike Working Capital


Cash Beginning Balance


Construction Fund Beginning Balance


Newly Sized Senior Bond Proceeds


Previously Unused Senior Bond Proceeds Used


Current Senior Bond Proceeds Used


Construction Fund Ending Balance


Net Income


Capital Expenditure


PAYGO


Federal Fund Reim.


Capital Expenditure Reconciliation


Liquidity Requirement


Liquidity Requirement Cashflow Set‐aside


Subordinate DSRF Interest Earnings


Subordinate Special Revenue Bonds DSRF Interest Earnings


General Reserve Fund Before Subordinate Debt


Subordinate and Sub. Special Revenue Bonds Debt Service


Tax‐Exempt Subordinate Bonds Debt Service 


Taxable Subordinate Bonds Debt Service 


Subordinate Special Revenue Bonds Debt Service 


Net Funds Remaining Before Act 44 Payments


2054 2055 2056 2057


9,274,791 9,855,697 10,474,219 11,132,807


26,231 26,493 26,758 27,026


9,301,022 9,882,190 10,500,978 11,159,833


1,647,821 1,713,733 1,782,283 1,853,574


46,811 65,870 89,725 118,740


7,700,013 8,234,326 8,808,420 9,424,999


1,887,017 1,867,893 1,848,732 1,829,549


5,812,995 6,366,434 6,959,688 7,595,450


3,805,556 5,656,867 7,984,285 10,823,918


‐ ‐ ‐ ‐


‐ ‐ ‐ ‐


‐ ‐ ‐ ‐


‐ ‐ ‐ ‐


‐ ‐ ‐ ‐


5,812,995 6,366,434 6,959,688 7,595,450


2,425,944 2,522,981 2,623,901 2,728,857


2,425,944 2,522,981 2,623,901 2,728,857


‐ ‐ ‐ ‐


‐ ‐ ‐ ‐


930,102 988,219 1,050,098 1,115,983


54,585 58,117 61,879 65,886


‐ ‐ ‐ ‐


‐ ‐ ‐ ‐


7,138,023 9,442,202 12,258,194 15,624,625


1,031,155 1,007,917 984,277 720,514


528,380 514,104 499,520 484,866


8,235 8,225 8,198 8,184


494,541 485,589 476,559 227,464


6,106,867 8,434,285 11,273,918 14,904,111


Note: Pledged revenues include net revenues and debt service reserve fund interest earnings attributable to each lien Page A‐9







Pennsylvania Turnpike Commission
Amended Act 44 Financial Plan


($000) Fiscal Year End 5/31


Act 44 Payment Sources


Turnpike Cash


Tax‐Exempt Subordinate Bond Proceeds


Taxable Subordinate Bond Proceeds


Subordinate Special Revenue Bond Proceeds


Roads & Bridges Payments


Roads & Bridges Total Sources


Tax‐Exempt Subordinate Bond Proceeds


Turnpike Cash


Subordinate Special Revenue Bond Proceeds


Transit Capital Payments


Transit Capital Total Sources


Turnpike Cash


Tax‐Exempt Subordinate Bond Proceeds


Transit Operations Payments


Transit Operations Total Sources


Turnpike Cash


Tax‐Exempt Subordinate Bond Proceeds


Taxable Subordinate Bond Proceeds


Total Act 44 Payments


Total Act 44 Sources


Remaining Turnpike Cash


Turnpike General Reserve


Coverage Calculations


Mainline Debt Service Coverage


Senior Lien


Pledged Revenues


Debt Service


Coverage


Subordinate Lien


Pledged Revenues


Debt Service


Coverage


Subordinate Special Revenue Lien


Pledged Revenues


Debt Service


Coverage


2054 2055 2056 2057


450,000 450,000 450,000 450,000


‐ ‐ ‐ ‐


‐ ‐ ‐ ‐


‐ ‐ ‐ ‐


200,000 200,000 200,000 200,000


200,000 200,000 200,000 200,000


‐ ‐ ‐ ‐


200,000 200,000 200,000 200,000


‐ ‐ ‐ ‐


‐ ‐ ‐ ‐


‐ ‐ ‐ ‐


‐ ‐ ‐ ‐


‐ ‐ ‐ ‐


250,000 250,000 250,000 250,000


250,000 250,000 250,000 250,000


250,000 250,000 250,000 250,000


‐ ‐ ‐ ‐


‐ ‐ ‐ ‐


450,000 450,000 450,000 450,000


450,000 450,000 450,000 450,000


5,656,867 7,984,285 10,823,918 14,454,111


6,586,969 8,972,504 11,874,015 15,570,094


7,700,013 8,234,326 8,808,420 9,424,999


(1,887,017) (1,867,893) (1,848,732) (1,829,549)


4.08  x 4.41  x 4.76  x 5.15  x


7,700,013 8,234,326 8,808,420 9,424,999


(2,423,632) (2,390,221) (2,356,449) (2,322,599)


3.18  x 3.45  x 3.74  x 4.06  x


7,700,013 8,234,326 8,808,420 9,424,999


(2,918,173) (2,875,810) (2,833,008) (2,550,063)


2.64  x 2.86  x 3.11  x 3.70  x


Note: Pledged revenues include net revenues and debt service reserve fund interest earnings attributable to each lien Page A‐10









